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General 


CPPCC Condemns U.S., European Interference 
HK220303 1989 Beijing RENMIN RIBAO in Chinese 
21 Mar 89 p 1 


. [XINHUA report: “The Foreign Affairs Committee of 
the CPPCC National Committee Issues Statement Con- 
demning the U.S. Senate and European Parliament for 
Interference in China’s Internal Affairs”) 


[Text] Beijing, 20 Mar (XINHUA)—The Foreign Affairs 
Committee of the National Committee of the Chinese 
People’s Political Consultative Conference [CPPCC] 
today issued a statement strongly condemning the U.S. 
Senate and the European Parliament for wanton inter- 
ference in China's internal affairs. The full text of the 
statement is as follows: 


1. Recently, the U.S. Senate and the European Parlia- 
ment grossly interfered in China’s internal affairs by 
respectively adopting resolutions on the violent incident 
in Lhasa staged by a handful of separatists in Tibet. The 
Chinese Government and the Chinese National People’s 
Congress [NPC] Foreign Affairs Committee have both 
made serious representations and issued statements. The 
CPPCC National Committee Foreign Affairs Committee 
steadfastly supports the resolute stance and necessary 
measures taken by the Chinese Government and com- 
pletely agrees with the solemn statement issued by the 
NPC Foreign Affairs Committee. We express our utmost 
indignation and lodge a strong protest against the slan- 
derous accusations and gross interference in China's 
internal affairs by the U.S. Senate and the European 
Parliament. 


2. The Lhasa incident was not a human rights question. 
Neither was it an ethnic or religious issue. Rather, it was 
a violent incident deliberately staged by a handful of 
separatists to split the motherland. Raising the slogan of 
“Tibetan inuependence,” these people indulged in beat- 
ing people up, destroying property, looting, and arson, 
thus seriously threatening the safety of people's lives and 
property and disrupting normal social order. This 
aroused the indignation of the people throughout the 
country, especiaily the Tibetan people. The measures 
taken by the Chinese Government to uphold national 
unity and ensure the safety of citizens’ lives and property 
are entirely necessary and justifiable. 


3. Since the abolition of the cruelty of serfdom and the 
introduction of democratic reform, the Tibetan people 
have practiced regional national autonomy in accor- 
dance with the state constitution. They enjoy extensive 
personal freedom and the democratic right to manage 
state and Tibetan local affairs. The Central People’s 
Government has aGopted a series of special preferential 
policies toward Tibet and donated large sums of money 
to support and help the Tibetan people develop their 
economy, culture, and education. During the last 3 
decades the population of the Tibet Autonomous Region 
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has doubled and the people’s living standards have 
substantially improved. Cultural and educational net- 
works including elementary, secondary, and higher edu- 
cation have been established and the people’s freedom of 
religious belief is protected by law and fully respected by 
the people’s governments at all levels. If the U.S. Senate 
and the European Parliament are really concerned about 
human rights in Tibet, instead of supporting the illegal 
sabotage activities conducted by a handful of separatists, 
they should support the Chinese Government’s efforts to 
develop the Tibetan economy and culture so that the 
Tibetan autonomous region can preserve the necessary 
stability and normal social order. 


4. China established diplomatic relations with member 
countries of the European Community and the United 
States on the basis of mutual respect for sovereignty and 
non-interference in each other's internal affairs, and the 
Chinese Government and people have always abided by 
the five principles of peaceful coexistence and strived to 
promote bilateral relations. At a time when these 
friendly relationships are further developing, the U.S. 
Senate and the European Parliament have grossly inter- 
fered in China’s internal affairs. We cannot but regard 
these as violations of the basic principles governing 
international relations and the feelings of the Chinese 
people have been seriously hurt. All the democratic 
parties, people’s organizations, nationality figures, and 
patriotic personages from all walks of life participating 
in the CPPCC strongly request the U.S. Senate and the 
European Parliament to immediately stop :heir unwise 
acts of interfering in China's internal affairs. 


International Waste Con\rol Treaty Urged 
OW2203101089 Beijing XINHUA in English 
1603 GMT 21 Mar 89 


[Text] Basel, Switzerland, March 21 (XINHUA)—A 
Chinese delegation to an international conference called 
today for the signing of a waste control treaty. 


Lin Yincai, head of the delegation and deputy minister 
of chemistry, said he hoped that all parties attending the 
United Nations conference would sign the treaty requir- 
ing that toxic wastes be disposed of in an environmen- 
tally sound way and that the international transport of 
such wastes be minimized. 


Lin asked his fellow delegates to seek common ground 
even while they reserved their differences after disputes 
arose among delegates from developed «ind developing 
countries over several specific items in the treaty. 


A 5\-page draft convention controlling the cross-border 
transport of dangerous waste has been submitied to envi- 
ronmental experts from more than 100 countries, and Lin 
noted that it would enhance the function and responsibil- 
ity of countries in the treatment of this material. 
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The treaty would also permit all signing countries to 
refuse imports of dangerous waste. Exporters will have to 
provide prospective importers with details of all 
intended shipments. 


China, together with other nations, will work toward 
controlling, reducing and finally eliminating dangerous 
waste, Lin said. He also urged industrialized countries to 
help developing countries with both funds and technology. 


According to the Greenpeace organization, an observer 
at the conference, the industrial nations exported to the 
East European and Third World nations six million tons 
of dangerous waste during the years 1986 to 1988. 


If the document is agreed to at the three-day meeting, it 
will be the third international environmental protection 
treaty, following ones on cross border air pollution and 


ozone layer pollution. 


Japan Refuses To Sign Agreement With USSR 
OW 2203080689 Beijing Domestic Service in Mandarin 
1030 GMT 21 Mar 89 


[From the “National Hookup” program] 


[Text] Yesterday, Japan and the Soviet Union held a vice 


foreign minister level meeting in Tokyo. At the meeting, 
the Japanese side said that at present it has no intention 


eur t chads ein Ge Ges vite 


the 
Northern Territories problem and then sign the peace 
treaty. Japan holds the view that curreptly there is no 
need for Japan and the Soviet Union to si 
economic cooperation agreements. 


United States & Canada 


Envoy Protests U.S. Senate Tibet Resolution 
OW2203015989 Beijing XINHUA in English 
0125 GMT 22 Mar 89 


[Text] Washington, March 21 (XINHUA)}—China 
lodged a protest with U.S. Government today against the 
U.S. Senate's resolution of March 16 on the so-called 
Tibet question. 


In a meeting with William Clark, Jr., U.S. acti 

tant secretary of state for East Asia and Pacific Affairs, at 
the State Department this aternocn, Chinese Ambassa- 
dor in Washington Han Xu reiterated that “the Chinese 
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Government is resolutely opposed to attempts by anyone 
under any pretexts to meddle in the affairs of China’s 
Tibet and support the separatist activities.” 


On March 16, the Senate of the U.S. Congress passed a 
resolution groundlessiy accusing the Chinese authorities 
of violating human rights in Tibet. 


“On the excuse of showing concern for human rights in 
Tibet, it openly supports the riots started by a small 
number of Tibetan separatists and asks the U.S. execu- 
tive authorities and international organizations to inter- 
fere in the affairs of China’s Tibet,” the ambassador said. 


“This constitutes a gross interference of China’s internal 
affairs,” he said. 


Recalling recent chaos in Tibet, Ambassador Han said 
that a small number of Tibetan separatists, who started 
riots in Lhasa recently, are by no means “unarmed” 
demonstrators, but a group of thugs, “who attempt to 
split China by nots and violent acts of beating, smashing, 
looting, arson and murder.” 


“It is totally warranted for the Chinese Government to 
have taken necessary means to stop their riots so as to 
maintain the public order in Lhasa and protect the basic 
human rights and freedom of the local inhabitants, a step 
that enjoys the support of the local people,” he stressed. 


He stated that the affairs of Tibet, an inalienable part of 
China, are China's internal affairs, which brook no 
interference “by any foreign government, parliament, 
Organization or individual.” 


The ambassador noted that the U.S. Government has 
stated on numerous occasions that “it recognizes Tibet 
as part of China and that Tibet is China’s internal affairs 
in which the United States does not interfere.” 


“We ask the U.S. Government to uwonor its commit- 
ments and, with the overall friendly relations between 
China and the United States in mind, take effective steps 
to prevent the recurrence of similar acts of interfering in 
China’s internal affairs,” he said. 


LIAOWANG Views Bush Foreign Policy 
OW2203034089 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 11, 13 Mar 89 pp 6-7 


[Article by Shi Lujia (2457 6727 0163): “Two Moves in 
Bush's Foreign Policy”] 


[Text] In middle and late February, the U.S. Bush 
administration made two major foreign policy moves. 


major 
One was Secretary of State Baker’s 14-nation NATO 
shuttle tour, and the other was Bush's Asia trip. The two 
moves, taken soon after Bush took office, not only show 
the importance he attaches to U.S.-Europe and U.S.-Asia 
relations, but also some clues to the U.S. Government's 
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Stabilizing Western Europe and Maintaining Unity 


Bush has indicated on many occasions since taking office 
that NATO is still the cornerstone of U.S. foreign policy. 
He wants to further strengthen the “close relations” with 
the West European allies of the United States. He also 
has clearly declared that he will not hold a summit 
meeting with Gorbachev without prior consultations 
with the West European allies. There is, apparently, a 
profound for Bush tc so emphasize the 
importance of U.S.-Europe relations. 


Because of the strong Soviet diplomatic offensive and 
the relaxation of U.S.-Soviet tension, there has emerged 
a “Gorby fever” in West Europe. Leaders of many 
nations have visited the Soviet Union one after another, 
business circles have vied with each other to express 
their interest in lending money to or investing in the 
Soviet Union, and views of the Soviet Union among the 
political circles and the public have undergone great 
changes. They universally believe that the post-war ideo- 
logical and military confrontation on the European con- 
tinent is gradually disappearing and should be replaced 
by relations of a new type. Foreign Minister Genscher of 
the FRG said at a meeting in Switzerland not long ago 
that “the situation in Europe is beginning to change. 
Anyone who sticks to the outdated bias of confrontation 
is resisting the historical trend.” In an open letter to U.S. 
Secretary of State Baker not long ago, THE INDEPEN- 
DENT, a British newspaper, called on the West “not to 
continue to view the Warsaw Pact as a threat.” 


Although Bush has said that he wants to continue 
dialogue with the Soviet Union, he has, at the same time, 
repeatedly stressed the need to remain prudent and 
vigilant. The United States is worried that continued 
“Gorby fever” in West Europe will affect its relations 
with its West European allies and even lead to the 
neutrality of West Europe, disrupting the U.S. global 
strategy. Differences have emerged between the two 
sides of the Atlantic on a series of issues, including how 
to assess the changes taking place in the Soviet Union, 
how to strengthen West Europe's nuclear defense in the 
wake of the INF treaty, how to respond to the Soviet 
proposal for conventional forces reduction, how to han- 
die trade and technology transfers with the Soviet 
Union, how to rationally share defense burdens, and so 
on. Basically, the question is how to respond to the 
“Gorbachev challenge,” as one U.S. newspaper put it. 


During his West Europe tour, Baker explained to the 
leaders of the 14 nations the U.S. Government's policy 
toward the Soviet Union, reiterated repeatedly that the 
United States will not abandon its defense commitments 
to West Europe, and pledged that the United States will 
have full consultations with its allies before concluding 
any arms reduction agreement with the Soviet Union. 
He also extensively listened to the views of West Europe 
on East-West relations and major international issues. 
Moreover, he worked hard on the allies in regard to the 
issues of strengthening defense and economic relations 
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with the Soviet Union. Although they have not reached a 
consensus, the United States has refrained from making 
any criticism because of this. This friendly gesture and 
attitude of consultation on an equal footing have been 
widely praised in West Europe. This will, no doubt, be 
conducive to the unity between the United States and its 
West Europe allies. A NATO summit will be held in 
mid-May in Brussels to work out a unified overall 
strategy with regard to the Soviet Union. 


Active Participation in Asian Affairs 


As compared with West Europe, the United States has 
less trouble in Asia. In recent years, however, some new 
factors have also emerged in the political situation in 
Asia. For example, trade friction between the United 
States and Japan has been frequent and is tending to 
aggravate, while Japanese-Soviet relations have been 
improving. Tensions and confrontation on the Korean 
Peninsula have begun to ease, economic relations 
between South Korea and the Soviet Union and East 
European countries have developed rapidly, and anti- 
Americanism is on the rise. Washington is apparently 
aware that if action is not taken immediately, the U.S. 
position and influence in the Asia-Pacific region will be 
weakened greatly. 


Since taking office, Bush has invited Japanese Prime 
Minister Takeshita to visit the United States. Then, 
taking the opportunity of attending the Japanese Emper- 
or’s funeral, he personally visited China and South 
Korea. He stressed that the United States is an Atiantic 
as well as a Pacific nation and “wants to continue to be 
a Pacific nation.” As for Japan, he said that he will work 
hard to develop “new partnership relations.” As regards 
China, he said that he hopes to “build on the friendly, 
stable, and enduring” Sino-U.S. relationship. There is 
something more than symbolism. He stressed that this 
relationship is “‘fundamental in any foreign policy equa- 
tion of the United States.” U.S. officials have pointed 
out that the Bush visit itself and his views are a state- 
ment to the world that the United States will participate 
in the affairs of Asia more actively. 


A Prelude to Diplomacy Toward the Soviet Union 


Observers believe that the U.S. Government made these 
diplomatic moves, in addition to strengthening its rela- 
tions with its Western Europe allies and safeguarding its 
interests and influence in West Europe and Asi* with 
the hope of creating conditions for its diplc..acy toward 
the Soviet Union that is to be launched soon by the new 
U.S. Government. In this sense, they are a prelude to the 
U.S. diplomacy toward the Soviet Union. 


Bush once said that he will continue the “peace through 
strengin” policy of the Reagan era that has proved 
effective. However, the times and situation have 
changed and the Bush administration, under great pres- 
sure to reduce budget deficits, had no choice but to 
freeze defense budgets immediately aicr assuming 
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office. Due to limited military expenditures, it has been 
so far unable to make a decision on updating strategic 
nuclear weapons. The “Star Wars” program has also 
been affected. Apparently, it will be impossible to 
expand military strength on a large scale as Reagan did 
early in his first term. The United States cannot but deal 
with the Soviet Union through the diplomatic front. The 
two moves taken by Bush prior to Gorbachev's trip to 
West Europe and Asia are for the purpose of gaining the 
initiative in foreign policy, strengthening the U.S. posi- 
tion in its dialogue with the Soviet Union, and forcing 
the U.S. to make more concessions. 


Certainly, it does not mean that there will be significant 
changes in U.S. policy toward the Soviet Union. 
Although some officials of the new administration have 
lately talked tough on the Soviet Union, the position of 
Bush himself is very clear: “Be prudent, but do not miss 
an opportunity for peace.” It can be expected that after a 
time of adapting and readjustment, the U.S. diplomacy 
toward the Soviet Union will be unfolded in an all-round 
way. The U.S.-Soviet relations will not go backward; 
instead, they may achieve some progress. 


Zhao Says Research Needs Commercialization 
OW 1803165889 Beijing XINHUA in English 
1618 GMT 18 Mar 89 


[Text] Beijing, March 18 (XINHUA)}—Communist 
Party leader Zhao Ziyang said here today that China 
would see smoother economic development for less cost 
if the results of its scientific and technological research 
could be commercialized. 


Zhao, general secretary of the Chinese Communist Party 
Central Committee, this afternoon met American scien- 
tists and entrepreneurs who attended a forum on com- 
raercializing science and technology. 


China urgently needs to put its scientific and technological 
strength into economic development. However, few of its 
scientific and technological achievements are applied in 
production. The “torch program”, backed by the central 
government, was launched to solve the problem. 


The 22 entrepreneurs, specialists and professors from | | 
U.S. companies, together with their Chinese counter- 
parts, attended the forum, which was held in Beijing 
from March 13 to 17. 


Zhao said he hoped that the scientists and entrepreneurs 
of the two countries will consolidate cooperation in the 
hi-tech field and establish a complementary relationship. 
He expressed conviction that their cooperation would 
hame a more competitive edge. 


Zhao stressed the ced to protect the intellectual property 
right in the course of scientific cooperation and said the 
Chinese Government will attach proper importance to it. 
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Dr. George Kozmestsky, of the University of Texas in 
Austin, expressed appreciation of China's “torch 

.” He said that China has a strong research 
force, but is weak in marketing and funding. American 
entrepreneurs and specialists are very willing to cooper- 
ate with China in commercializing science and technol- 
ogy. The two countries could have many gcod coopera- 


tive projects. 


U.S. Strategy for 21st Century Examined 
HK2203 134389 Beijing RENMIN RIBAO in Chinese 
22 Mar 89 p 4 


{Report by Zhang Liang (1728 0081): “Bush on U.S. 
Strategy for the 21st Century”] 


[Text] As the 1990's are drawing nearer and nearer, some 
countries have begun to formulate their long-term strat- 
egy for the 21st century. In the United States, the Bush 
administration is mending its pace in drawing up its own 
strategy too. In his speech delivered in Houston on 16 
March, President Bush gave a brief account of the basic 
Strategy that his country may adopt in the 1990's and 
toward the turn of the century. 


In that speech Bush emphasized that the United States 
needs to work out a long-term agenda to cope with the 
challenges that it may face at home and abroad in the 
21st century. He said: For the moment a question of top 
importance is: “What preparations are we going to make 
to greet the new world that will arise 11 years later?” He 
held that the preparations should include the following: 
investments in the economy and education; environ- 
ment! protection and the prevention of any short- 
sighted acts that may cause long-term damages; the study 
of tae changes in the world’s structure from a 

point of view; and the formulation of the United States’ 
foreign policy and measures based on this study. In this 
connection, the United States must economic 
investment, step up research and development plans, 
and increase funds to run scientific and technological 
research projects; it must cut the capital gains tax with 
the intention of cultivating a favorable environment for 
investment that will boost economic growth, encourage 
competition, and raise investment efficiency; it must 
take up environmental protection as a top priority; it 
must encourage investment in education and try to raise 
the quality of education; and it must formulate a 
national security strategy that “guarantees freedom,” 
and pay great attention to every factor affecting the 
international situation. But Bush admitted that all these 
“cannot be achieved overnight.” Perhaps nobody can 
predict how well this blueprint drawn by President Bush 
for the United States in the 21st century will be materi- 
alized. But, anyway, the move of the United States will 
certainly be a question of common concern. 
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US. Chamber of Commerce Group Visits Beijing 


Views Intellectual Property 
OW2203133089 Beijing in English to East and South 
Africa 1700 GMT 15 Mar 89 


[Text] Officials from the U.S. Chamber of Commerce are 


i : month 
on Sino-U.S. computer software disputes. One U.S. 
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Dr Lesher and his 8-member delegation also met with 
Chinese Premier Li Peng Tuesday. The delegation trav- 


OW2203134089 Beijing Television Service in Mandarin 
1400 GMT 17 Mar 89 


Comparison of NPC on U.S. Tibet Resolution 
HK2103093289 


Chairman Meets Soviet Delegation 6 Mar 
20306 1889 Hohhot NEIMENGGU RIBAO 
in Chinese 8 Mar 89 p 1 


[Text} On the afternoon of 6 March, Bu He, chairman of 
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mous Soviet Republic of Buryat will stay in our region 
for 5 days and will hold business talks and pay visits. 
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He expressed the hope that United Nations Secu:ity 


ism and apartheid in Namibia and South Africa. 


Both Yang anc Museveni touched upon the issue of the 
economic development of the African countries in their 


Yang spoke highly of the unflinching efforts of many 
African countries to find economic strate- 
gies and models suited to the actual conditions of their 
respective countries. 
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from China and share exjeriences. 


Meets Li Peng 
OW2203 100189 Beijing XINHUA in English 
0920 GMT 22 Mar 89 


ext) Beijing, March 22 (XINHUA)—Chinese Premier 

i Peng and 
veni ; 
ein tcetibabtnen eiehadiiadeaeentnete 
held here today. 


ockee Geilaniiens .f bias eotaatip oat Giiow 
logical cooperation. 

Li said war factors still exist, 
the world situation. The problem 


detente has eased 
“hot spots” has not 


beca completely resolved, so vigilance should not be 
relaxed, Li added. 


“China supports both the developed and developing 
countries in seeking a just and reasonabic solution to this 
problem through consultation,” he said. 


Li said he the fact that the Ugandan people 
ion cult taieietitedbestomed poees 
domestic of economic rehabilitation and national 


reconciliation. He alse spoke highly of Uganda's policy of 
‘onal friendshi 


President Museveni sail that the current situation in 


Uganda welcomes such relaxation and the settlement of 

regional conflicts, he added. 

But as far as Africa is concerned, he said, settlement of 
conflicts is not as casy as it seems and a lot of 
, : 


ee Ee Cn ee POON SEY 
serious with African countries 

President Museveni expressed satisfaction with the co- 
operation and mutual support between China and Uganda. 
Earlier today, President Museveni laid a wreath at the 
Monument to the People’s Heroes. 


FBLS-CHI-89-054 
22 March 1989 


West Europe 
EC's Bangemann Attends China Investment Forum 


Conveys Tibet Concerns 
HK2103122489 iiong Kong AFP in English 
1214 GMT 21 Mar 89 


[Text] Beijing, March 21 (AFP)}—A seminar here on 
<uropean investments in China was the occasion for a 
epresentative of the European Economi: i 
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The Sino-European symposium on the legal environment 
of foreign investments in China opened here Monday. 


Meets Li Peng 
OW2103135289 Beijing XINHUA in English 
1331 GMT 21 Mar 89 


[Text] Beijing, March 21 (XINHUA)—Chinese Premier 
Li Peng expressed the hope here today that the cooper- 
ation between China and Western Europe will grow on a 
long-term basis. 


Al a meeting with Martin Bangemann, vice-chairman of 
the European Community Commission, Li said that 
China wants to see a “strong and united Europe”. 


Li noted that the past few years have seen an increase in 


Li told the visitor that the Chinese Government fully 
respects the Tibetan people's national sentiments, reli- 
gious beliefs and way of life. 


“We hope that people of all nationalities, including the 
Tibetans, will live in amity ax seek common develop- 
ment within the big family of the Chinese nation,” he said. 


Bangetmann ensured Li that the EC and the governments 
of its member countries understand the Chinese Govern- 
ment's position on the Tibet .“.utonomous 


Meets Yao Yilin 
OW2103 142989 Beijing XINHUA in English 
1342 GMT 21 Mar 89 


ext} Beijing, March 21 (XINHUA)—Chinese Vice- 
ier Yao Yilin today called on Western European 
countries to invest more in China. 
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Bangemann said that EC member countries are willing to 
invest more in China so 2s to expand eccnomic and 
technical cooperation. There are good prospects for 
cooperation between the two sides as they have good 
political ties, he added. 

Bangemann is tere to attend a Sino-EC symposium on 
the legal and practical aspects of invesiment in China. 


Yao and Bangemann shared the conviction that the 
symposium is useful for promoting mutua! understand- 
ing and European investment in China. 
Sino-British Liaison Group Holds 12th Meeting 


OW2103034889 Beijing in Mandarin to Taiwon 
1500 GMT 14 Mar 89 


[Text] The 12th meeting of the Joint Sir - * citisr Liaison 
Group was held in Beijing on the mor. Me t+ March 
at a time when the city is full of spring . Kobin 


McLaren, chief representative of the Briti:h side, saint 
humorously: the meeting in the sunlit and 
enchanting scene of spring by the Chinese side is surely 
conducive to solving problems. 
Chief Chinese representative Ke Zsishuo and Chief 
British representative Robin McLaren first reviewed the 
progress already made over the past 3 and % years since 
the inaugura.ion of the joint liaison group. They were 
ete dane te mp apace sage be apd wer 
results in the meeting, which is sched- 
“lod te end on 17 March. 


Ends 17 March 
OW2103131389 Beijing in Mandarin to Taiwan 
0400 GMT 18 Mar 89 


[Text] The 12th meeting of the Joint Sino-British Liaison 
Group ended in Beijing on the afternoon of 17 March. A 
press communique was released after the meeting, 
according to a XINHUA dispatch from Beijing. 
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Speaking at a press reception at the Diaoyutai State 
representative, said: At the meeting, the Liaison Group 
discussed the question of Vietnamese refugee: and boat 
already expressed its concern and stance on the question 
of Vietnamese refugees and boat people through differ- 
ent channels and in different forms. At the current 
meeting, the Chinese and British sides exchanged views 
on this question. The meeting also discussed matters of 
defense and public security and the question of the court 
of last resort. 


Wang Fang Meets Netherlands Policemen 
OW2103151589 Beijing XINHUA in English 
1058 GMT 21 Mar 89 


[Text] Beijing, March 21 (XINHUA)}—Wang Fang, Chi- 
ay heer pecan oe Shay ee og 2 met 

of senior police officers from the Nether- 
feats tine thio clicaan. 


The detegation was led by Hessing, chairman of the 
Commission of Chief Police laspectors of the Netherlands. 
NPC Vice Chairman Meets British Writer 


OW2103 152089 Beijing XINHUA in English 
1203 GMT 21 Mar 89 


[Text] Beijing, March 21 (XINHUA)—Xi Zhongxun, 
vice-chairman of the Chizese National People’s Con- 
gress (NPC) Standing Committee, met and hosted a 
dinner for British writer Han Suyin and her husband 
Vicent Ruthnaswamy here tought. 

Zhang Wenjin, president of the Chinese People’s Asso- 
ciation for Friendship With Foreign Countries, was 
pagpaneinrioarnimnepicaeest 

Han is here for collecting materials for her writing of a 
book. Since she came to at, dolentade 
ck sau eine Gis cae 
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Deng Asked To Dismiss Zhao 
HK2203011989 Hong Kong SOUTH CHINA 
MORNING POST in English 22 Mar 89, p 14 


[By Willy Wo-Lap Lam) 


[Text] Several leading members of the Central Ad: isory 
Commission of the Chinese Communist Party have 
asked senior leader Deng Xiaoping to dismiss party 
General Secretary Zhao Ziyang, Chinese sources said 
yesterday. 


This took place while Mr Deng was taking a rest in 
Shanghai in mid-February. 


Mr Deng brushed off the suggestion by citing two rea- 
sons, according to the sources. 


“One of my close deputies had already been deposed,” 
Mr Deng reportedly said. He was evidently referring to 
former party chief Hu Yaobang, who lost his post in 
January 1987 after having been accused by party elders 
4 being “lax and weak” in the face of bourgeois libera- 
isation. 


“Moreover, there is nobody to replace General Secretary 
Zhao,” the patriarch added. 


By the time Mr Deng returned to Beijing in late Febru- 
ary, he made it known to his associates that the question 
of whether to replace Mr Zhao would be put off at least 
till the summer. 


Mr Deng also postponed the fourth plenum of the | 3th 
party Central Committee till after the National People’s 


Congress (NPC), possibly to the end of April. 


The reason cited by analysts was that Mr Zhao’s oppo- 
nents were geared to mount a major dump-Zhao move- 
ment during the plenum. 


To quash rumours about the party chief's declining 
political fortunes, the propaganda machinery was 
instructed to present to the outside world the picture of 
Mr Zhao firmly in harness. 


A case in point is the special press conference called by 
Mr Wu Xingtang, spokesman for the International Liai- 
son Department of the Central Committee on March 15. 


“When Soviet leader Mikhail Gorbachev comes to 
China in May, he'll meet CCP Secretary-General Zhao 
Ziyang,” Mr Wu said. 


“Earlier, a Government spokesman had said that Mr 
Gorbachev is coming to Beijing as the guest of president 
Yang Shangkun,” said a Western diplomat. “‘That spo- 
kesman’s failure to mention the role that Mr Zhao will 
play in the visit has fed speculation that Mr Zhao’s 
position is precarious.” 
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At the opening sessions of the Chinese People’s Political 
Consultative Conference on Sunday and the NPC on Mon- 
day, protocol specialists made it a point to seat Mr Zhao 
together with his alleged political opponent Mr Li Peng. 


During the two three-hour-long sessions, Mr Zhao was 
seen carrying on an intimate conversation with Mr Li. 


The Beijing-affiliaed HONGKONG CHINA NEWS 
AGENCY quoted “observers” as noting that the tete-a- 
tete between Mr Zhao and Mr Li was “posturing aimed 
at (quelling) recert speculations that "there are differ- 
ences between Mr Zhao and Mr Li and that Mr Zhao is 
about to resign.“ 


The fate of Mr Zhao, say analysts, would be settled after 
Mr Gorbachev's visit. 


“The Chinese cannot afford to let the Soviets see signs of 
disunity,” said a well-placed political analyst in the capital. 


Mr Zhao’s date with destiny could come during the 
summer party conference held annually in the North 
China seaside resort of Beidaihe. 


According to insiders, the man best positioned to suc- 
ceed Mr Zhao is Mr Yao Yilin, the senior Vice-Premier. 


Mr Yao, a close ally of Prime Minister Li Peng and a 
keen advocate of central planning in the economy, 
enjoys the support of most party elders. 


“The party elders have suggested that Mr Zou Jiahua, 
head of the Commission for Machinery Building, suc- 
ceed Mr Yao as Vice-Premier and chairman of the State 
Planning Commission,” said sources. 


Recently, Mr Zou has assumed a high profile. He has 
“branched out” from his own portfolio into banking and 
financial matters. 


Meanwhile, the party elders who seem to be playing a 
key role in the “plot” to unseat Mr Zhao are engaged in 
what analysts call “active politicking.” 


Paradoxically, they are touring the Southeast coast—the 
frontline of Mr Zhao’s coastal policy—and saying nice 
things about reform. 


Those who have toured the special economic zone 
(SEZs) of Shenzhen and Zhuhai in the past two months 
include Mr Peng Zhen, the arch conservative former 
chairman of the NPC Vice-President Wang Zhen, said 
Mr Deng Liqun, former member of the party secretariat. 


While in the SEZs, Mr Peng said that “in spite of the 
temporary difficulties, the results of the SEZs are 
encouraging”. 
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While touring Shekou, the “zone within a zone” in 
Shenzhen, Mr Deng Liqun, a leftist ideologue, wrote an 
inscription in his own calligraphy praising the SEZ 
experience. 


Yet the politician most eager to display his “‘liberalist” 
plumage is mr Hu Qiaomu, the former Politburo mem- 


ber in charge of ideology 


In a talk to a group of Beijing scientists last week, Mr Hu 
dwelled on the virtues of “tolerance.” 


“Leaders should recognise the right of existence of 
certain ideas, even if they think that (the ideas) are 
wrong,” Mr Hu wrote. 


“The leftist ideologues are trying to win over the pub- 
lio—especially the intellectuals—in advance of taking 
over power,” said a veteran party member in the capital. 


Second Session of Seventh NPC Activities Noted 


Leaders Meet, Exchange 
HK2203071989 Beijing RENMIN RIBAO 
in Chinese 21 Mar 89 p 1 


(“News Feature” by XINHUA Reporters Li Shangzhi 
(2621 1424 1807), He Ping (0149 1627) and Central 
People’s Broadcasting Station Reporter Liu Zhenying 
(0491 2182 5391): “Before the Curtain Was Lifted” — 
XINHUA Headline] 


[Text] Around 1430 on the afternoon of 20 March, some 
party and state leaders ing the Second Session of 
the Seventh National People’s Congress (NPC) entered a 
room close to the presidium platform of the meeting hall. 


NPC Standing Committee Chairman Wan Li smiled 
were covering the NPC session. The reporters told him 
that the opening ceremony of the NPC session would be 
televised live and relayed by radio broadcast. Before the 
reporters had finished their remarks, Wan Li laughed 
and said: “I see. You want me to speak slowly and clearly 
when presiding over the ing. However, my Shan- 
dong accent is terrible, but I can’t change it.” 


Premier Li Peng wore a dark blue, double-buttoned, 


nla the of = be (6767 1234) and we a i 
y part | will all 
rely on your performance!” 


“It is not easy to play this part!” answered Li Peng. 


“Never mind.” Zhao Ziyang said and smiled. 
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Then, Zhao Ziyang asked Li Peng with concern: “How 
long does it take to read this report? Do you need a 
break?” 


Li Peng answered: “It will take about 2 hours. There are 
55 pages. I don’t think the break is necessary.” 


Then CPPCC National Committee Chairman Li Xian- 
nian and Vice Premier Yao Yilin entered the room, and 
Li Peng walked over to shake hands with them. 


Li Xiannian asked Li Peng: “Today, will you stand or sit 
when delivering your report.” 


“Chairman, I will stand.” 
“Can you stand continuously for more than 2 hours?” 


Yang Shangkun interrupted with pleasantries: “He is a 
strong laborer, no problem!” 


Li Peng smiled and extended greetings to Wang Zhen, 
then he said to the three old comrades, Yang Shangkun, 
Li Xiannian, and Wang Zhen: “Thank you, three chair- 
men, I can stand to read the report.” 


Then, Li Peng took a seat between Li Xiannian and Yao 
Yilin. Yao Yilin told Li Peng: “I have read the govern- 
ment work report several times, and it has been properly 
revised.” 


Li Peng said: “It is never easy to draft and revise this 
report. We still have to listen to the opinions of the 
people’s deputies at the meeting.” 


When Hu Yaobang entered the room, he shook hands 
and exchanged greetings with all the comrades. NPC 
Standing Committee Vice Chairmen Ngapoi Ngawang 
a a 


“After the journey to Nanning, I lost 2 kilograms in 
weight.” Hu Yaobang stretched two fingers. 


“It is good for an old man to lose some weight.” Qiao Shi 
smiled and joined in the conversation. 


Seeing Hu Yaobang arrive, Zhao Ziyang stood up and 
shook hands with him, then asked him about his health 
and told him to take care of himself. 


Hu Yaobang said: “You are very busy now and shoul- 
dering heavy burdens. So you should also look after your 
health.” 


“Both of us need to take care of ourselves.” Zhao Ziyang 
said. 


The bell signaling the beginning of the meeting rang. 
Wan Li stood up and invited them all to take their seats 
on the presidium platform. Zhao Ziyang was the first to 
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stand up, and made a gesture to Li Peng: “Today, you are 
playing host, so you should walk ahead of us.” Li Peng 
answered: “Today, I am subjecting my work report to the 
deputies for examination.” Li Xiannian said: “You are 
going to report your work. Let’s go.” Then, Wan Li, Zhao 
Ziyang, Yang Shangkun, Li Peng, and Li Xiannian 
stepped onio the presidium platform together. 


Economic, Financial Reports Delivered 
OW2203074989 Beijing Domestic Service 
in Mandarin 2300 GMT 21 Mar 89 


(“Special Program on the Second Session of the Seventh 
NPC and the Second Session of the Seventh CPPCC 
National Committee] 


{Text} Listeners: At the 21 March meeting of the Second 
Session of the Seventh NPC, Yao Yilin, vice premier of 
the State Council and minister in charge of the State 
Planning Commission, delivered a report on the draft 
1989 national economic and social development plan. 
Wang Binggian, state councilor and minister of finance, 
delivered a report on the implementation of the 1988 
state budget and on the draft 1989 state budget. Today, 
we will broadcast excerpts of the two reports in this 
special program. 

Vice Premier Yao Yilin said in his report on the draft 
1989 national economic and social development plan: 
The main objectives and basic tasks in the 1989 national 
economic and social development plan are to gradually 
eliminate the problem of the overheated economy, 
ensure that the rate of price hikes will be conspicuously 
less than those of 1988, and strive for a bumper harvest 
in agriculture. To this end we should, first and foremost, 
emphasize reducing the present excessive total demand 
in society and firmly resolve to further cut the scale of 
fixed asset investment, especially the scale of extra- 
budgetary investment, so that demand will gradually 
become commensurate with the enduring capacity of our 
national strength. It is necessary to strictly control the 
very rapid growth of consumption needs so it is in line 
with national income growth. While curbing demand, we 
should strive to increase effective supply, particularly the 
production of staple agricultural produce such as grain, 
cotton, and oil-bearing crops. We must also gradually 
ease the existing strain on the supply of energy, raw and 
semifinished materials and on transportation by increas- 
ing production and being economic. Efforts to cut 
demand and increase supply must be linked with eco- 
nomic structural adjustment in order to achieve a max- 
imum distribution of our limited resources and a 
remarkable increase in benefit. 


In accordance with this guiding thought, the 1989 
macroregulation and control objectives planned are: to 
maintain a suitable economic growth rate; increase agri- 
cultural output by 4 percent, industrial production by 8 
percent, and gross national product by 7.5 percent com- 
pared with last year; cut the overall scale of fixed asset 
investment in the whole society by more than 20 percent 


NATIONAL AFFAIRS 


below last year’s level; further improve the structure of 
investment in line with the state’s production policy, 
reduce both the deficit in the state budget and the 
amount of currency issued to a level less than last year, 
and see to it that the rate of increase in the nationwide 
retail price index is conspicuously below that of last year 
by earnestly controlling demand while increasing and 
improving effective supply. 


Yao Yilin said that the concrete tasks listed in the 1989 
plan include the follo wing: 


1. It is necessary to resolutely curb the scale of fixed asset 
investment and adjust the structure of investment. 
According to the 1989 plan, the fixed asset investment in 
the whole society is set at 330 billion yuan, or 92 billion 
less than last year. He said: It is imperative to firmly 
resolve and take hard measures in order to fulfill the 
demand of curbing the scale and adjusting the invest- 
ment structure this year. We must grasp the work of 
screening projects under construction in an earnest man- 
ner. We should not only firmly cut nonproductive con- 
struction projects that do not need to be built—office 
buildings, auditoriums, guesthouses, and other unneces- 
sary overlapping construction projects—but should also 
reasonably arrange the projects that should be built. This 
includes projects for energy, transportation, and raw and 
semifinished materials industries. These should be built 
according to our financial capability and material avail- 
ability, otherwise, we should stop or suspend some of 
them. Regarding certain farmland, forestry, water con- 
servancy, chemical fertilizer, and educational 

that must be started, the departments and localities 
concern should submit reports to the authorities con- 
cerned for approval according to the related regulations. 
No other projects should be started before the end of July 
this year. Whether they can be started in or after August 
depends on the effect of the curtailed investment scale 
and the economic situation at that time. 


We should make rational investments and readjust the 
investment structure according to the government's indus- 
trial policy. Bank credit for investments should be under 
mandatory planned management. Fund raising for 
expanding investment from the public should be strictly 
controlled. Investment loans by rural enterprises and indi- 
vidual business operators and project loans not included in 
government plans will not be granted this year. 


2. We should curb excessive growth in consumer 
demands and gradually alleviate the contradictions of 
unequal social distribution. Yao Yilin pointed out: Lav- 
ish spending has become quite serious and common in 
recent years. Many organs, organizations, enterprises, 
and institutions have used public funds to entertain 
guests and buy presents for them, have wantonly given 
monetary and material rewards to workers, and have 
vied with each other in doing things in a big way. They 
have blindly sought modernization for many projects 
they have undertaken, setting increasingly higher stan- 
dards for these projects. We must resolutely correct this 
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situation and reverse this unhealthy tendency. We can 
substantially suppress the increasing social total 
demands and effectively curb inflation if we can be 
determined to live a hard life for a few years. 


3. We should strive to increase agricultural production, 
especially production of grain, cotton, and oil-bearing 
crops. This year, we plan to produce 410 million metric 
tons of grain, which is 16 million metric tons more than 
last year; 4.5 million metric tons of cotton, 300,000 
metric tons more than last year; 16 million metric tons of 
oil-bearing crops, which is 2.8 million metric tons more 
than last year; and 65 million metric tons of sugar crops, 
2.63 million metric tons more than last year. We should 
continue to encourage pig raising. This year, total meat 
production is expected to reach 23.4 million metric tons, 
200,000 metric tons more than last year. 


Yao Yilin said: To reach this year’s agricultural produc- 
tion goals and to increase the effective supply of agricul- 
tural and sideline products, we must take some effective 
and systematic measures. We should appropriately 
increase the acreages of grain and cotton and reduce the 
acreage of tobacco and other crops. We should prohibit 
people from digging fish ponds on farmland and from 
using farmland for growing fruit. We should increase 
agricultural development funds and encourage peasants 
to increase investments in agricultural production. We 
should build agricultural products and commodity pro- 
duction bases, speed up economic development in poor 
areas, continue to promote agrotechnology, and increase 
supply of the means of agricultural production. 


4. We should reduce excessive industrial growth and 
make serious efforts to readjust production structure. 
Yao Yilin said: The key to increasing effective supply lies 
in the readjustment of production structure. We should 
properly develop what should be developed and effec- 
tively curb what should be curbed. Currently, the most 
important problem is to increase coal production. At the 
same time, adequate attention should be paid to solving 
coal transportation problems. The State Council is cur- 
rently organizing departments and localities concerned 
to take effective measures to stablize and increase pro- 
duction of small-and medium-sized and local coal mines. 
The council is also working to improve ways to transfer 
and transport coal. 


5. We should carefully readjust the import and export 
comodity mix and further expand our economic ccope- 
ration and technical exchanges with foreign countries. 


6. We should further develop scientific and technical 
education, and promote cultural, health, and sports 
activities. We should ensure that education is given 
strategic importance and that it develops properly as we 
work to improve the economic environment and rectify 
the economic order. Institutes of higher learning should 
properly limit the numbers of new students enrolling for 
post graduate study and maintain the numbers of new 
students enrolling for undergraduate study at a certain 
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level following the principle of readjusting the higher 
education structure, enrolling students on a regular basis 
and improving higher education quality. In 1989, we 
plan to enroll 40,000 students for post graduate study, 
and 640,000 students for undergraduate study, about the 
same as 1988. In addition, we should continue to 
develop vocational and technical education, closely inte- 
grate our efforts to promote education, and develop 
vocational and technical education. We should further 
develop secondary and elementary education and strictly 
enforce the law on compulsory education. We should 
take timely measures to correct the situation in which 
secondary and primary school students in some localities 
discontinue their studies. At the same time, we should 
step up work to renovate shabby secondary and primary 
school buildings. Schools of all types at all levels should 
reform and improve moral education in order to enable 
students to gain a balanced development in moral edu- 
cation, intellectual education, physical education, and 
aesthetic education. 


Yao Yilin pointed out: China has a large base population 
and, the country is currently in a peak childbearing 
period. Therefore, family planning work must be strictly 
carried out and must not be overlooked. We should put 
population growth under strict control and improve the 
quality of the population by strictly following govern- 
ment’s current family planning policy. 


In conclusion, Yao Yilin said: 10 years of reform and 
construction laid a fairly good material foundation for 
us. At present, the international environment is also 
favorable for us. Despite the many difficulties and 
problems confronting us and the fact that it will be quite 
difficult to improve the economic environment, rectify 
the economic order, and readjust the economic struc- 
ture, as long as we closely rely on and unite the people of 
all nationalities throughout the country, and resolutely 
implement the policy to improve the economic environ- 
ment, rectify the economic order and deepen the reform, 
we certainly will be able to realize the 1989 plan in an 
all-around way and gradually overcome the temporary 
difficulties we face in the course of our advance in order 
to bring about a steady and sound development of the 
drive for socialist modernization. 


At vesterday’s meeting of the Second Session of the 
Sevenih NPC, Wang Binggian, state councilor and min- 
ister of finance, delivered a report on the implementa- 
tion of the 1988 state budget and the draft 1989 state 


budget. 


Wang Binggian first reviewed the implementation of the 
1988 state budget. He said: The year’s revenue exceeded 
the budget target and the supply of funds was basically 
sufficient to meet the needs of the reform, construction 
and other undertakings. All in all, the year’s state budget 
was fairly successfully implemented. According to the 

t estimates, the total amount of state revenue for 
1988 was 258,782 million yuan and the total amount of 
state expenditure for the year was 266,831 million yuan. 
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The balance between revenue and expenditure showed a 
deficit of 8,049 million yuan. There will be some changes 
to these estimated figures when the final account of state 
revenue and expenditure is compiled in the future. 
However, the deficit amount is not expected to exceed 
the estimated figure. 


Wang Binggian listed the following difficulties and prob- 
lems of the state finance in his report: 1) The state 
finance has experienced a deficit for several years in a 
row. Deficit is not limited to the central government 
alone. Some localities have also experienced it. In par- 
ticular, county level finance is more difficult. 2) Low 
economic results for enterprises seriously restrict reve- 
nue growth. In addition, in these few years we have gone 
too far to reduce or exempt tax and profits delivered to 
the state, failed to control investment in fixed assets, and 
witnessed a sharp increase in loan repayments prior to 
tax payments. As a result, the funds available have been 
widely scattered. The percentage of state revenue in 
national income dropped from 31.9 percent in 1979 to 
19 percent in 1988. This has made it difficult to pool 
funds sufficient to meet the needs of key reform and 
construction projects. 3) Tax dodging and evasion, the 
arbitrary retention of profits destined for the state trea- 
sury, and the diversion of funds as well as entertaining 
guests, gift giving, using public fund for tours, and other 
such wasteful practices are very serious. It is necessary to 
earnestly sum up experience to gradually correct these 
problems. 


Wang Binggian said: The main principles of the arrange- 
ments for the 1989 state budget are, in addition to 
concentrating funds and increasing revenue in an appro- 
priate manner, to resolutely implement a financial policy 
of entrenchment to suppress demand for funds, curb 
expenditures and control deficit. 


Wang Binggian announced that the draft 1989 state 
budget being presented for examination and deliberation 
by the NPC session projects a total revenue of 285.68 
billion yuan, which is an increase of 10.4 percent com- 
pared to the projected revenue for the previous year and 
a total expenditure of 293.08 billion yuan, which is an 
increase of 9.8 percent compared to the projected expen- 
diture for the previous year. The balance between reve- 
nue and expenditures will show a deficit of 7.4 billion 
yuan, a reduction of 649 million yuan as compared to the 
projected deficit for the previous year. 


Wang Binggian said: The draft state budget was drawn up 
on the basis of the needs of this year’s national economic 
and social development plan. Consideration was also given 
to such factors as price and wage reforms; the bank interest 
rate adjustments, which have the effect of reducing reve- 
nue and increasing expenditure; and to the amount of 
revenue increase and expenditure reduction due to the 
adoption of financial work policy measures. 


rticular, Wang Binggian elaborated on the follow- 
estions in his report: 
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1. The question of properly concentrating funds. The 
State Council has decided that, beginning in 1989, 10 
percent of the extra-budgetary funds of all state-owned 
enterprises and institutions, government offices, organi- 
zations, PLA units, and local governments as well as the 
profit after income tax collection and private enterprises 
and individually owned shops and stores in cities, towns, 
and villages will be collected as part of a state budget 
regulation fund. The amount to be collected this year is 
estimated at about 12 billion yuan. The State Council 
has decided to impose a special consumption tax on 
color television sets and sedans this year to regulate 
production and consumption and open up a new finan- 
cial source. At the same time, the levy of a tax on special 
agricultural and forestry products will be expanded, and 
the tax rate will also be raised. With regard to the 
construction tax on self-financed capital construction 
investment, the rate will be properly adjusted, and the 
method of collection will be improved. The import duty 
and the product tax and value added tax on imported 
products collected through the customs will be calculated 
at the actual foreign exchange rate. 


2. The question of increasing agricultural input. Accord- 
ing to the 1989 state budget, the expenditure for support- 
ing production in rural areas and agricultural operating 
expenses stands at 17,396 million yuan, up by 1,886 
million compared with the figure forecast for last year or 
an increase of 12.2 percent. The special funds set aside 
by central and local financial departments for helping 
the poor total 2.9 billion, exceeding last year by 300 
million yuan. Meanwhile, this year the State Council 
decided to appropriately raise the purchase contract 
prices of grain and oil-bearing seeds, the procurement 
price of cotton, and to buy some price negotiated grain at 
the market price. It is necessary to increase the financial 
subsidy by nearly 9 billion yuan, while the peasants’ 
income will go up. 


3. The question of increasing investment in education. 
The 1989 state budget sets the operating expenses for 
cultural, educational, science, and public health projects 
at 51,388 million yuan, up by 3,481 million yuan above 
the figure forecast for last year, or an increase of 7.3 
percent. Of this, education expense is 29,864 million 
yuan, an increase of 10.1 percent. Despite the relatively 
difficult financial situation and the retrenchment of 
expenditures in various fields, the state has done its 
utmost in planning its investment in education. 


4. The question of adjusting bank interest rates and 
guaranteeing the value of saving deposits. The State 
Council decided that, beginning last September, the 
interest rates on both deposits and loans should be raised 
by | percentage point. Arrangements should be made to 
guarantee the value of time deposits of more than 3 
years. From | February this year, the interest rates on 
fixed deposits of urban and rurai residents, enterprises, 
and institutions have been raised by an average of 3.06 
percentage points, and the rates of various kinds of loans 


by an average of 2.34 percentage points. 
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5. The question of readjusting workers’ wages. To further 
arouse workers’ enthusiasm and to solve problems work- 
ers encounter with price increases, the State Council 
decided to increase the wages of administrative institu- 
tions’ workers at the beginning of an appropriate time 
this year. The council also decided to increase living 
allowances for retired workers of educational institutes 
and state-run enterprises. 


6. The question of strictly controlling financial expendi- 
tures. The State Council has decided that the main part 
of the increased financial revenues for this year will be 
used as funds for reforming price and wage systems and 
for necessary spending in agriculture, education, scien- 
tific development, and national defense. 


a ae ian said: The draft 1989 state budget was 
repeated caculation and study. Revenues 
were set to be received at a very late date and expendi- 
tures were firmly arranged. Even so, there are still certain 
amounts of deficits. Therefore, in implementing the 
budget, all localities and departments should strive to 
increase revenues and reduce expenditures. This will 
ensure that deficits are kept within the limits set in the 
budget and the localities and department do their best to 
minimize deficits. All localities and departments should 
launch campaigns to increase production, be economic, 
increase revenues, cut down expenditures, and work in 
all fields in an earnest manner. 


He Kang Holds Press Conference 
OW2103 184689 Beijing Television Service m 
in Mandarin 1140 GMT 21 Mar 89 


(“Special News Report on the Second Session of the 
Seventh NPC;” news conference hosted by Yao Guang, 
spokesman for the Second Session of the Seventh NPC, 
for foreign and Chinese reporters on 21 March; featuring 
He Kang, minister of agriculture, speaking on agricul- 
tural conditions in China—recorded] 


[Text] [Video opens with a introductory caption board 
reading “He Kang Answers Reporters’ Questions” with 
blank background, cutting to video of the meeting hall. 
Video throughout consists of medium pan shots of 
reporters in audience, interspersed with medium clo- 
seups of Yao Guang and He Kang seated at a long table 
facing the reporters] 


[Yao Guang] In order to enable more people to ask 
questions... [does not complete sentence] 


[He Kang] The concern various circles are showing about 
agriculture has given us great encouragement. | think | 
will take this opportunity to brief you on some matters. 
After that, you ladies and gentlemen may ask questions. 
Kindly give us your advice. 


The first point is that we have scored marked achieve- 
ments during the 10 years of rural reform, but at the 
same time there have been setbacks, shortcomings, and 
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increase in our farm produce, thus fundamentally solv- 
ing the problem of food and clothing for China’s | billion 


tons to 400 million metric tons. The increase has 
come about through expansion of cultivated land. In 
fact, cultivated acreage has declined 
per-unit yield has risen 
cotton output has risen 
mon mr fons Athou he eae —_— 


estry, animal husbandry, aquatic production, and side- 
line occupations account for 40 percent of agriculture. 
Thus, the structure of agriculture has become more 
rational. 


Third, the peasant incomes rose from 133 yuan in 1978 to 
545 yuan in 1988, an approximately four-fold increase. 
Our setbacks mainly occurred in 1984, after a bumper 
harvest of grain and cotton. Because we were too optimis- 
tic about the situation, we readjusted the prices of grain 
and cotton and reduced investment in agriculture. This, in 
addition to severe natural disasters, caused a substantial 
drop in grain and cotton output in 1985. Because we paid 
attention to this situation, in 1986 and 1987 grain and 
cotton output began to rise again, but in 1988 our grain 
and cotton output failed to reach the high of 1984 due to 
severe natural disasters. Therefore, the real problem boils 
down to one point: That is, as Premier Li Peng pointed 
out, our economy is overheated. In particular, our industry 
and processing industry are overheated, but our agricul- 
ture is too cold—the temperature is too low. 


The ratio of development between industry and agricul- 
ture should be 2 to 1, which is appropriate for a devel- 
oping country. From 1979 to 1984 development was 
fairly quick, and the ratio was 1.5 to i or 2. As a result, 
industry and agriculture developed fairly rapidly. But 
from 1985 to 1987 the ratio became 4.5 to | and in 1988 
the ratio was 6.6 to 1. This resulted in a grave dispro- 
portion between industry and agriculture. Therefore, at 
present our agriculture is unable to meet the needs of 
rising standards of living and the excessive rate of 
development of industry. Therefore, agriculture has 
become an important factor hampering our economic 
development. 


[Video cuts suddenly to long pan shot of hall, as audio 
skips, rejoing He Kang in mid-sentence] 
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[He Kang, in progress] ... second point—our rural econ- 
omy continued to develop last year. The major problem is 
a decline in the output of grain, and 
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registered negative growth, or a reduction of 5 per 
This was caused mainly by a decline in the output of 
grain, cotton, and oil-bearing crops. 


which total 50 million metric tons. We have almost ful- 


The most important thing for us is to make concerted 
efforts to solve the problem of insufficient reserve strength 
for agricultural development because of reduced agricul- 
tural investment over the years. Before the Fifth 5-Year 
Plan our capital investment in was about |! 
percent. It was reduced to 6 percent in the Sixth 5-Year 
Plan and 3 percent in the Seventh 5-Year Plan. As for 
industrial products used in agriculture, meaning chemical 
fertilizer, this was at 3 percent before the Fifth 5-Year Plan 
and is now reduced to | percent. It is imperative that we 
take additional measures to solve such problems as insuf- 
ficient investment in agriculture, disrepair of water con- 
servancy works, dilapidated machinery and equipment, 
soil erosion, and diminishing grassland. 


The third point is that in 1989 our agriculture is reaching 
& mew turning point, and the prospects look good. 
However, great efforts are still needed to strive for a 
bumper harvest this year. The difficulties lie in trying to 
achieve a 4 percent increase in grain production, 7 
percent in cotton, and nearly 20 percent in oil-bearing 
crops. This is relatively difficult. However, last Novem- 
ber we summed up the experience of and drew lessons 
from the past 10 years of reform. The CPC Central 
Committee held a rural work conference, reaffirmed the 
importance of agriculture, strengthened leadership, and 
increased agricultural investment, thus giving agricul- 
ture a new lease on life. Premier Li and ice Premier 
Yao have touched on this area in tieir repurts. 


I want to add several points. i?) ** 
policy, in addition to continuousiy si! »! 


‘he matter of 
ang and per- 


fecting the household management con‘iacting system, 
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we emphasize raising the procurement price for grain 
and cotton. On the matter of the grain price, we are 
raising the contracted purchase price by 18 percent. As 
for uncontracted purchase prices—negotiated prices— 
we abolish this, and all grain will be procured at a market 
price. Second, we are increasing the supply of low-priced 
chemical fertilizers to peasants and linking ihe supply of 
chemical fertilizers to proportions of grain sales. In the 
past, 3 tons of chemical fertilizers were supplied to 
peasants for every 50 tons of grain sales. The proportion 
has now been increased to 10 to 15 tons for every 50 tons 
of grain sold to the state. Third, in order to rationalize 
grain prices and price ratios for other farming products, 
profits from village and town enterprises will be used to 
subsidize grain production and agricultural production 
sail bo ceeietenseennl arith montis teams eileen Indian 
In addition, special taxes will be levied on the sales of 
higher-valued agricultural products such as fruit, aquatic 
products, and farm produce to supplement and support 
the grain production. 


As for cotton, the first goal is to effect a 10 percent rise 
in contracted cotton purchase price. Second is to offer 
incentives to cotton growing areas to grow more cotton: 
areas exceeding their quota will keep 70 percent of the 
extra revenue from cotton sales. This is an incentive to 


cher aes calcd for ager , such as land occu- 
pation tax, village and township enterprise tax, and 
special agiclural and fore, produc poner oa 


regions 

oid te decumbens aerate 
tion means will be increased, with chemical fertilizers 
increasing by 5 million metric tons; plastic sheets for 
agricultural use by 80,000 metric tons; and insecticides 
by 20,000 metric tons. 


As for irrigation and water conservancy, last year was 
our best year in the past decade, increasing irrigated area 
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by 10 million mu and improving the irrigation for 40 
million mu of farmland. The crops sown last autumn are 


in better shape than in previous years. There are a total 
of 30 million hectares of grain and oil-bearing crops 
overwintering, with the area of grain crops up 400,000 


still greater efforts in order to win a bumper harvest. 
I have been talking a lot. You may ask questions now. 
[Male Caucasian reporter] It has been reported that 


peasants buy their own land? Thank you. 
(He Kang] We have separated ownership from the right 


for is investment when the land is transferred to 
another peasant for contracting. In the case of barren 
mountains and wasteland that will require a longer 


contract period to 50 years and allowed contracted land 
to become heritage [last word in English]. 


[Male Chinese reporter] I am from the China Interna- 
tional Radio Station. My questions are: Will the adjust- 


township enterprises, and does this mean that the total 
social output value in rural areas this year will be lower 
than that of last year? 


(He Kang] With regard to the first question, this is one of 


price hikes and profiteering. At the same time, aside 
from the 50 million metric tons to be purchased under 
contract, peasants may sell grain according to market 
prices, and thus can be compensated for grain sold 
outside contracts. It is of utmost importance to strictly 
control the prices of means of production. 


On the second question, village and township enterprises 
are indeed confronted with difficulties in capital, raw 
materials, and energy supplies and the settlement of 
construction workers reiurning to rural areas. Now we 
must transform pressure into impetus. In the past few 
years village and tov.nship enterprises have grown at a 
rate of nearly 30 percent. This year we plan to lower it to 
15 percent and concentrate efforts on improving quality 
and efficiency. We will shut down, suspend operations, 
merge, or switch to other lines of production those 
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[He Kang] In my view, this question involves the rela- 
tionship between a group of 800 million people and one 
of 200 million. We will have to convince city residents 


only 6 to 7 billion in 1978, and rose to probably 22 
billion yuan last year. This is indeed a major problem. In 
this way, we have fired the production enthusiasm of 
peasants on the one hand and encouraged consump- 
tion—even waste—on the other. Therefore, this problem 
should be solved gradually. In view of workers’ relatively 
low wages, we can take measures to solve the problem 
only gradually. 


[Female Caucasian reporter] I am a reporter from 
DELO, in Yugoslavia. Today peasants with contracted 
land in some well-off areas in China hire laborers from 
other places—especially peasants from impoverished 
areas—to till the land. What is the central government's 


stand on such phenomenon? 


- We will terminate the contracts of peasants who 
the contract to other people who can make better 
the land. In this respect, we will step up supervision 

over work to assure that land will not be wasted. 


[Male reporter] I am from LIEN HO PAO, in Taipei. 
Would you please tell us the amous ‘ of grain imports this 
year, since you just mentioned the possibility of continu- 
ing grain importation? Second, it was reported that grain 
coupons have probably become invalid in southern prov- 
inces. Can this be interpreted as offsetting the central 


government's authority? 
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land and in remote frontier provinces? Thank you. 


[He Kang] First of all, we have launched a harvest plan to 
popularize a total of 20 projects in advanced agricultural 
technology this year. For example, the acreage in hybrid 
rice will increase by 10 million mu. Second, in implement- 
ing the regional development a we will invest 
at least | billion yuan to low- and medium-yield 
land, which constitutes 70 percent of China's farmland, as 
well as to reclaim new land. Third, to ensure the supply of 
nonstaple foodstuffs to the cities, we will carry out a 
project to improve the techniques for breeding better 
strains of livestock, poultry, and vegetables. 


[Male Caucasian reporter, speaking in English folowed 
by translation into Mandarin} IZVESTIYA, Soviet 
Union. According to reports, in 40 years China has lost 
a@ great amount of farmland, equal to 50 percent of the 
amount of land available for agriculture. According to 


reports, the trouble is that the current land use law 
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cannot control the misuse of land. As the minister of 
agriculture, how do you assess this situation? Do you 
think it is that serious? If it is, what measures are you 


[Yao Guang} With this, we conclude today’s the press 
conference. [Video ends with shots of reporters leaving 
the hall] 


Addresses Land, Price Issues 
HK2203110289 Beijing RENMIN RIBAO 
in Chinese 22 Mar 89 p 3 


[By reporters Ling Zhijun (0407 1805 6511) and Zhu 
Weiqua (261: (2612 4850 $028): “Two Hot Points: Land and 
Prices—Minister of Agriculture He Kang Answers Ques- 
tions From Chinese and Foreign Reporters”) 


[Text] The issues of land and the prices of agricultural 
products have become two hot points that Chinese and 


ants to buy land. Have you ever considered letting 


He Kang: What we are doing now is improving the 
existing responsibility system linking remuneration to 
Output and extending the terms of land contracts. 
Although land is owned by the collective, the right to use 
the land that peasants have invested in can be trans- 
ferred with compensation. In the case of barren hills and 


Ss 


develop, we have extended the contract period 
years and allowed contracted land to be inherited. 


grain price increase is only 18 percent, while the increase 
in the prices of means of production is even higher. The 
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introduction of an exclusive management system can 
prevent intermediate price hikes and profiteering and 
thus stabilize the prices of means of production. At the 
same time, aside from the amount of grain to be sold at 
a lower price under contract, peasants may sell the rest of 
their grain at market prices, and thus they can be partly 
compensated. 


Reporter of JINGJI RIBAO: It is reported that China 
has now become the third largest grain importer in the 
importer later on. Could you comment on this? 


He Kang: China used to import over 10 million jin of 
grain each year before 1984. It became a net exporter of 
grain in 1985 and 1986. Since 1987 China has again been 
a net importer of grain. Due to natural disasters last year, 
a greater grain import volume is expected this year. As 
minister of agriculture, I wish to import as little grain as 


Reporter of Taiwan’s LIEN HO PAO: Would you please 
tell us the amount of grain imports? 


He Kang: The importation is handled mainly by the 
Ministry of Commerce and the Ministry of Foreign Eco- 
nomic Relations and Trade. A good harvest will make it 
unnecessary for us to import a large amount of grain. 


Reporter of DELO, Yugoslavia: Today peasants with con- 
tracted land in some well-off areas in China hire 

from i i areas to till the land. What is the 
central government's stand on such a phenomenon? 


He Kang: We will terminate the contracts of peasants who 
fail to fulfill the responsibilities for contracted land, trans- 


over work to ensure that land will not be wasted. 


Reporter of IZVESTIYA, the Soviet Union: According 
Oe re ee a ee 
amount of farmland and failed to keep the existing 
farmland under strict and good management. As Minis- 
ter of Agriculture, how do you assess this situation? 


He Kang: Indeed, this is a very serious problem. China's 
per-capita farmland has declined from one-fifth to one- 
tenth of a hectare over the past 4 decades. In this 
connection we have set up a State Land Administration 


NATIONAL AFFAIRS 


Denies Grain Crisis 
HK2203090889 Beijing RENMIN RIBAO 
in Chinese 22 Mar 89 p 1 


aon (0407 1807 6511): “He Kang Speaks to Chinese 
and Foreign Reporters on the Agricultural Situation 
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present difficulties, Mr Ma Wangi said: The present 
problems are those that are expected to pop up in the 
course of advance. As Premier Li Peng clearly explained 
the state’s real situation to the people's deputies, I think 
all will understand him. 


Mr Ma Wangi said with full confidence: If NPC deputies 
make concerted efforts, study the existing problems 
along with all the nation’s people, and advance opinions 
and suggestions, our country will surely be able to 
overcome present difficulties and forge ahead. 


Station Editor Expresses Support 
OW2103232489 Beijing International Service 


in Mandarin 0900 GMT 21 Mar 89 


ext] Dear audience and friends: Chinese Premier Li 
gave a report on the work of the Government during 
the past year to the Second Session of the Seventh National 
Congress on 20 March. In \iew of difficulties and prob- 
lems which China has encoun ‘ered in the course of imple- 
menting its reform program, our station editor, just like 
other citizens throughout China, is extremely concerned 
about the report. The following are remarks made by our 
station editor on Premier Li Peng’s report: 


NATIONAL AFFAIRS 


After hearing this report, my first impression is that 
Premier Li had discussed, at great length, the difficulties 
and problems China has encountered in the course of 
implementing its reform program and the reasons for 
creating these difficulties and problems. Particularly, he 


the Government in guiding the reforms. I remember that 
more than a month ago, Li Peng talked to people in all 
walks of life in Beijing who atiended the Spring Festival 
party. When he mentioned, for the first time, the short- 


aroused applause. Naturally 
applause served to hail the courage of the Government in 


blaming itself. 


' ast year marked the 10th anniversary of the implemen- 
tation of China's policy to carry out reform and open to 
the outside world. On the one hand, China has scored 
new achievements in all its undertakings and made 
marked progress in all spheres. On the other, historical 

have already taken place in China. It is faced 
with all kinds of problems, such as inflation and price 
increases. Therefore, the current session of the National 
People’s Congress is being held amidst a complicated 
situation, and at a time when the country is faced with 
many difficulties. However, in all fairness, China's 
reform program moves from the easy to difficult, just 
like the changes in other countries throughout the world. 
It is not hard to understand that the nation will run 
higher risks and face even greater difficulties, when it 
encounters obstacles in the course of continuing its 
reform program after a decade. But, just as Li Peng said 
in his report, the leadership has not fully understood the 
arduous and complex nature of the reform. In addition, 
there is a tendency to be impatient for quick results, 
which leads to the current difficulties. It was for this 
reason that, in September 1988, the CPC Central Com- 
mittee called for efforts to improve the economic envi- 
ronment and rectify economic order within the next 2 
years. When this call was first made, maiy people were 
worried that it would affect the implementation of the 
reform and openness policy. It is not realistic if we say 
that such a call would have no effect on this policy. To 
slow down the pace in the implementation of the reform 
and openness policy itself affects the policy. Neverthe- 
less, our practice of improving the economic environ- 
ment and rectifying economic order has not put a brake 
on the reform program. Instead, it seeks to open it even 
wider to the outside world. In his report, Li Peng 
reaffirmed this point, saying that the leadership in China 
is able to correct its unhealthy tendency of wobbling to 
either the “left” or the right, and of working cnthusias- 
tically one minute, and refusing to work at all the next-—— 
a tendency which had repeatedly cropped up in the past. 


Currently, people abroad and at home say that the diffi- 
culties China has encountered in the course of carrying out 
reform have only emerged following the political reform. 
Some people even suggest implementation of the political 
system of the West. Actually, China's history, culture, and 
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21 Mar (ZHONGGUO XINWEN 


y, Yan Mingfu, secretary of the CPC Cen- 
tral Secretariat, talked about the Tibet issue in detail 


SHE}—Today, 


economic environment, straightening out the economic 


Then, a new version, which focused on improving the 
order and deepening the reform, was produced. 
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Yan also revealed that relevant central departments now 
keep direct contacts with the Dalai Lama. 


Li Xiannian Comments 
OW2203 132589 Beijing XINHUA in English 
1301 GMT 22 Mar 89 


[Text] Beijing, March 22 (XINHUA)—Li Xiannian, 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC), 
called on members attending the current CPPCC session 
here today. 


These members are from various circles including agri- 
culture, religion, the press and publication, social wel- 
fare, minority ethnic groups and compatriots from Hong 
Kong, Macao and Taiwan. 


In a cordial chat with 95 members of minority national- 
ities, Li Xiannian said: “We stand for the unity of all 
nationalities. Attempts by a handful of separatists in 
Tibet to split our country will never succeed. Ours is a 
multinational country and we shall do a good job in 
uniting all nationalities in China.” 


The chairman also urged CPPCC members to discuss 
major issues of the nation in depth and make the current 
S€SSiON a success. 


While extending greetings to the members from religious 
circles, Li said: “I respect all kinds of religion although 
i’m an atheist.” 


Asked by a Hong Kong reporter about the future of the 
region, Li said: “We have full confidence in Hong Kong’s 
future, and we wish Hong Kong prosperity. I think 
people in Hong Kong should have confidence too.” 


He said “yes” in reply to the question whether Taiwan 
reporters with official permission from Taiwan authori- 
ties will be welcomed on the mainland. 


CPPCC Second Session Activities Reported 


Yan Mingfu on Multiparty Cooperation 
HK2203042589 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1511 GMT 21 Mar 89 


[Report by Chen Liyu (7115 4539 1342): “Yan Mingfu 
Says That Multiparty Cooperation Is Under Study”— 
ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, 21 Mar (ZHONGGUO XINWEN SHE)— 
At a group discussion held by Hong Kong and Macao 
members of the Chinese People’s Political Consultative 
Conference [CPPCC] today, Yan Mingfu, Secretary of the 
CPC Secretariat, disclosed that a group had been formed 
comprising CPC members, democratic party members, 
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people without party affiliation, with the aim of studying 
how to develop and improve the multiparty cooperative 
system. 


Yan Mingfu said that a program in line with China’s 
actual conditions would be worked out in June or July 
this year and then submiticd to the supreme leadership 
organs of democratic parties for discussion. This may 
involve the revision of the constitution or the formula- 
tion of a special law. Some people suggested drafting a 


charter, such as one on multiparty cooperation by which 
democratic parties will abide. 


Yan Mingfu added that the issue of im 
multiparty cooperative system and the political consul- 
tative system was put on the agenda last December. 


Equality for Political Parties Urged 
HK2203072589 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1330 GMT 20 Mar 89 


[Dispatch from contributing reporter He Fang (0149 
2455): “Huang Menghua calls on the CPC to treat all 
democratic parties on the basis of equality” —ZHONG- 
GUO TONGXUN SHE headline] 


[Text] Beijing, 20 Mar (ZHONGGUO TONGXUN 
SHE)—Chinese People’s Political Consultative Confer- 
ence [CPPCC] National Committee Member Huang 
Menghua called on the CPC to be modest, graceful, 
poised, and magnanimous; not to adhere any more to the 
blossoming of a single flower and commenting from only 
one school of thought; and to treat all democratic parties 
and people’s organizations equally. 


At the Second Session of the Seventh CPPCC National 
Committee, Huang Menghua pointed out that in the 
foreseeable future, no political force at home could 
contend with the Communist Party and there was there- 
fore, no possibility of many parties being in power by 
rotation. The Communist Party can utilize its own 
dominant position to lead all democratic parties and 
figures with different political views to help with the 
important affairs of state, but must have a broad mind to 
be on the same basis of equality with the other parties. 


Huang Menghua said that the CPC should respect the 
independence of all democratic parties. In view of this, 
he suggested that it should be the secretariat of the CPC, 
rather than its United Front Department, that would be 
responsible for keeping ties between the CPC and the 
other political parties. He said that it was abnormal 
abroad for a deputy head of the United Front Depart- 
ment to hold a meeting of the leaders of all democratic 
parties because it appeared that all democratic parties 
were a grade lower and were somewhat like political 
Organizations subordinate to the ruling party. 
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Huang Menghua called on the Communist Party mem- 
bers to resign from the leadership level of all democratic 
parties or organizations. He said that in all European and 
American countries, people could be transferred from a 
certain party to another party at any time, but there are 
very rarely trans-party members and it was inconceiv- 
able that as the member of one party, a person would 
become the leader of another party. He said that for 
special historical reasons and due to the fact that one 


of “being loyal and sharing honor and disgrace,” let us 
make concerted efforts to overcome the present difficul- 
ties with no distinction between what was our own and 
what was others. 


Gu Mu Meets Hong Kong, Macao Members 
HK2103132589 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1403 GMT 20 Mar 89 


[Report by reporter Chen Liyu (7115 4539 1342): “Gu 
Mu Appreciates Hong Kong and Macao CPPCC Mem- 
bers’ Views on Legalizing Political Consultation and 
Democratic Supervision’"—ZHONGGUO XINWEN 
SHE headline] 


ext] Beijing, 20 Mar (ZHONGGUO XINWEN 
SHE)—Today, Gu Mu, vice chairman of the Chinese 
People’s Political Consultative Conference [CPPCC], 
expressed his appreciation of the views put forward by 
many Hong Kong and Macao CPPCC Members on 
making clear the position and functions of the CPPCC in 
China’s Constitution and legalizing political consulta- 
tion and democratic supervision. 


This morning, Gu Mu attended the panel discussion held 
by Hong Kong and Macao CPPCC Members. 


At the panel discussion, Gu Mu said that Hong Kong and 
Macao CPPCC members have shown great concern for 
the drafting of the “Provisional Regulations on . vlitical 
Consultation and Democratic Supervision” and have 
been concerned about the legal status of the “Provisional 
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Regulations on Political Consultation and Democratic 
Supervision.” Many Hong Kong and Macao CPPCC 
men bers have also said that political consultation and 
democratic supervision should not only be institutional- 
ized an‘ regularized, but also legalized. Gu Mu said that 
all these views expressed by the Hong Kong and Macao 
CPPCC members are frank views. He fully understands 
these views. Gu Mu added that the central authorities 
and the departments concerned are presently working on 
this issue. 


Commenting on the view that the position of the CPPCC 
should be made clearer in China’s Constitution, Gu Mu 
said that he believes that the central authorities will give 
special consideration to this question when revising the 
Constitution or formulating other laws in the future. 
Because the CPPCC is an organization formed by people 
of all walks of life and by personages of various demo- 
cratic parties and the CPPCC has played an important 
role over the past many years by participating in the state 
decisionmaking process, the position of the CPPCC is 
self-evident. 


Gu Mu said that Hong Kong and Macao CPPCC mem- 
bers have also expressed their views on the question of 
democracy in their speeches. He fully supports these 
views. Gu Mu added that only by democracy 
and letting people speak out freely on all the questions 
will it be possible to resolve all the questions. Gu Mu 
said that Mr Xu Simin [Hsu Su-min] had asked them not 
to be afraid of criticism because some pressure was good. 
Gu Mu said that he agrees with Mr Xu Simin’s view. 
Criticism and self-criticism are the principles upheld by 
the central authorities for decades. There is nothing to 
fear even if criticism goes beyond the actual facts. 


Gu Mu also spoke laughingly with Mr Tang Xiangqgian 
[Tang Hsiang-chien] and told him that the criticism he 
offered will not affect the investment in the hinterland, 
nor will he be given tight shoes to wear. 


Hong Kong and Macao CPPCC Members Di Nuanhui 
(Ti Nuan-hui], Liu Naigiang [Liu Nai-chiang], Yu Guogi 
[Yu Kuo-chi], Jian Fuyi [Chien Fu-yi], and so on also 
spoke at today’s panel discussion. 


In his speech, Jian Fuyi pointed out that as far as the 
present situation is concerned, the actual position of the 
CPPCC and the actual importance attached to the 
CPPCC are incompatible with the legal status of the 
CPPCC. This can be seen in China’s Constitution. 
Although the historical role played by the CPPCC and 
the role the CPPCC should play in the future are 
mentioned in the Preamble of China’s Constitution, the 
position and role of the CPPCC are not mentioned in 
any specific articles of China’s Constitution. Article 2 of 
the General Principles of China’s Constitution states: 
The organs through which the people exercise state 
power are the National People’s Congress and the local 
People’s Congresses at different levels. The people 
administer state affairs and manage economic, cultural, 


and social affairs through various channels and in vari- 
ous ways in accordance with the law. Mr Jian Fuyi held 
that this article has actually equated the CPPCC with 
other economic, cultural, and social organizations in 
China and has failed to make clear the due position of 
the CPPCC. 


Standing Committee Report Discussed 
OW2103152489 Beijing Domestic Service 
in Mandarin 1030 GMT 20 Mar 89 


[From the “National Hookup” program] 


[Text] Today group meetings were held at the Second 
Session of the Seventh CPPCC National Committee to 
discuss Vice Chairman Qian Weichang’s report on the 
work of the Standing Committee of the Seventh CPPCC 
National Committee. 


CPPCC members Chen Fangbai and Tian Maojiu said: 
The report truly sums up the work of the CPPCC National 
Committee over the past year and gives primary impor- 
tance to the building of a system, which is very important. 
The CPC Central Committee has issued a circular calling 
on party committees at all levels to implement the 
CPPCC’s interim provisions on political consultation and 


democratic supervision. This is encouraging. 


CPPCC members Ji Yubiao, Li Naiji, and Song Hongz- 
hao pointed out: This is the first time that a work report 
has prescribed the CPPCC’s functions of political con- 
sultation and democratic supervision in a clause. In the 
past CPPCC members were compared to a cup of tea and 
a piece of . The objective, content, and form 
of political consultation and democratic supervision 
have now been explicitly defined, institutionalized, and 
standardized, thus ensuring that political consultation 
work is not something one can do at will. This accords 
with the desire of the CPPCC members and has also set 
an example for political consultation work in various 
localities. 


CPPCC member Guan Baicheng said: As the CPPCC is 
actually a contingent of competent people, we should 
give more play to the role of every member. At present, 
it seems that there is a lot of political consultation but 
little supervision. Therefore, it is necessary to enact a 
corresponding law to provide a legal guarantee for the 
CPPCC to exercise its functions of political consultation 
and democratic supervision. 


CPPCC member Wu Chunxuan said: The third part of 
the report touches on the system of multiparty coopera- 
tion. Before the opening of this session, the China 
Democratic League conducted an investigation and 
study on the question of education and put forward a 
10-point suggestion. The CPC Central Committee took 
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the initiative of giving enthusiastic support to this sug- 
gestion. We think this a very good beginning for multi- 
party cooperation. In participating in government and 
political affairs, the democratic parties should lay greater 
emphasis on policy-making. 


CPPCC member Sun Yangqing said: All motions submit- 
ted by CPPCC members have been drawn up after 
careful investigation and studies. Many motions yielded 
good results after being adopted by government depart- 
ments. This is a good example of a CPC-led system of 
multiparty cooperation with Chinese characteristics. 
CPPCC members should not only participate boldly in 
government and political affairs, but should be good at 
participating in government and political affairs. In 
accordance with the principle of treating each other with 
all sincerity and sharing weal and woe, they should make 
more constructive suggestions. 


CPPCC member Zhu Tianshun said: The CPPCC has 
done a pretty good job in submitting motions. Seventy- 
seven point nine percent of the CPPCC members have 
participated in the work of submitting motions. 
Although motions cannot play a legal role, motions must 
be answered. Therefore, motions have often played the 
role that laws cannot. 


CPPCC members Zhang Ying, Lou Yuebing, and Cai 
Qigong said: The motions submitted by CPPCC members 
at the First Session of the Seventh CPPCC National 
Committee have basically been answered. some of them 
have been adopted by departments concerned, but some 
motions have not been answered. Some have been 
answered, but the relevant departments that answered the 
motions adopted an ambiguous attitude. We suggest that 
relevant departments promptly encourage the units that 


have done a good job in handling motions by commending 
them and criticize the units that failed to promptly handle 


motions by resorting to procrastination. 


CPPCC members Qin Yizhi and Yan Qinghan pointed 
out: The central authorities have done a good job in 
enhancing the role of the democratic parties in the 
united front, but there are numerous problems regarding 
this matter in various localities. 


Qin Yizhi said: For example, when a worker of a factory 
in Beijing joined the Revolutionary Committee of the 
Chinese Kuomintang [KMT], the secretary of the factory 
blamed him for becoming a member of the KMT and 
decided to purify his organization by firing the worker. 
This shows that the concept of the united front has not 
been fully understood at grass-roots units. 


CPPCC member Wang Feng said: The Senate of the U.S. 
Congress has adopted the so-called resolution on the 
Tibet question. This is crude interference in the internal 
affairs of our country. The CPPCC should issue a stern 
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statement regarding this question, because in participat- 
ing in government and political affairs, the CPPCC 
should make suggestions on internal affairs as well as on 
major international affairs. 


Reducing Government Errors Discussed 
OW2103153789 Beijing XINHUA in English 
1455 GMT 21 Mar 89 


(“CPPCC Members on Ways for Government To Make 
Fewer Mistakes”—XINHUA headline] 


[Text] Beijing, March 21 (XINHUA)—Making decisions 
as democratically and scientifically as possible is the key 
to minimizing mistakes in government work. 


This is a view expressed by many members of the 7th 
National Committee of the Chinese People’s Political 
Consultative Conference (CPPCC) in their discussion of 
ee ae oe aN ee ee ee oe 


In his report, the premier calls on the nation to be 
mentally prepared for “hard times”, regarding it as one 
of the measures with which to overcome difficulties. 
“This is well said,” Zhang said. “Hard times is not 
something to be afraid of. The important thing is for the 
whole nation to make common efforts with leaders 


playing an exemplary role.” 


Chen Siwei, a senior engineer from the Ministry of 
Chemical Industry, maintains that mistakes in China’s 
economic work were caused chiefly by “haste and hasty 


{ making feasibility studies 


yyy pe on for 
examining the competence of officials; 

—attach more importance to soft sciences and allocate 
one per thousand of the total fund for scientific 
research for their development; 
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—more participation by CPPCC members in feasibility 
EF OF Sat RIED PE Ee See 
issues. 


Members Praise CPPCC Role 
OW2203010889 Beijing XINHUA in English 
1400 GMT 21 Mar 89 


[Text] Beijing, March 21 (XINHUA)—Active participa- 
tion in political consultation and democratic supervision 
over government work by the Seventh National Com- 
mittee of the Chinese People’s Political Consultative 
Conference (CPPCC) has won appreciation from its 
members now attending its second session in Beijing. 


The members expressed their appreciation in speeches 
they made during group discussions after hearing earlier 
a report on the work of the Standing Committee of the 
current CPPCC National Committee. 


Scientist Lin Tongji said he is happy about CPPCC’s 
efforts last year to strengthen its consultative role in state 
affairs and democratic supervision over government work. 


CPPCC, China’s highest political consultative body, 
has more than 2,000 members who come from all 
political parties and people’s organizations or are non- 
party personages. 


Xu Guangyi, a retired high-ranking army officer, said 
practice has proved that CPPCC can help the Govern- 
ment make fewer mistakes through consultation. He 
cited as an example the recent decision to stop construc- 
tion of a cable at the Badaling section of the Great Wall 
near Beijing. It was a correct decision made by the 
Beijing Municipal Government after it took into consid- 
eration views of experts, many of whom are members of 
CPPCC National Committee, he said. 


Kan Fook Yee, a member from Hong Kong, said the 
Provisional Regulations for Political tion and 
Democratic Supervision set by the National Committee 
of CPPCC recently is an important step forward in the 
establishment of a democratic system in China. 


He said CPPCC’s consultative role should be protected by 
law and suggested that amendments to the Constitution be 
made concerning CPPCC’s status and responsibility. 


Gu Mu, vice chairman of CPPCC National Committee, 

expressed agreement with Kan. “Whether or not politi- 
cal consultation has the protection of law is very impor- 
tant,” he said. “This should be taken into consideration 
in future amendments to the Constitution and enact- 
ment of laws.” 


The group discussions were not all nice talk, however. 
Some members expressed dissatisfaction over the way 
their proposals were handled by government depart- 
ments and relevant organizations. 
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Sang Hinntioue, Sener of the Caste Comunuiee of 
Committee of the Cainese Kuomin- 
md ee wee that, although most proposals had 


Tu Yanjian, general manager of a technology corpora- 
tion, said heads of Giauunae Gn a0 


government 
involved in proposals should meet those who put for- 
ward the proposals so as to work out solutions together. 


Wang a member of the Central Standing Commit- 
tee of R said CPPCC’s consultative activities 
should also involve foreign affairs. He said he supports 
CPPCC National Committee's recent statement con- 
demning foreign interference in China’s internal affairs 
on the Tibet issue. 


Yaa Views Non-Commaunist Party Leaders 
OW1903181089 Beijing XINHUA in English 
1613 GMT 19 Mar 89 


(“Assumption of High State Posts by Non-Party Person- 
ages Under Consideration”—XINHUA headline] 


[Text] Beijing, March 9 (XINHUA)—Assumption of 
high state and government posts by members of China’s 


among parties 
sscted aheitin’ Vek thats laud af Ge ‘Uiedaad Peaea 
Work Department of the Communist Party of China 
(CPC), said here today. 


among them, Yan said there might be someone who may 
assume a post higher than vice-premiership. 


But this will not become a reality during the current 
session of the 7th National People’s Congress, he said, 
because it involves many aspects including laws on 
government organization. 


“This work needs time, so we won't be able to discuss the 
matter during the current NPC session,” he said. 


Talking about mainiand’s work toward Taiwan, Yan 
said it involves two aspects. One is to do a good job in 
receiving Taiwan compatriots who come to visit the 
mainland; the other is to actively increase trade between 
the mainiand and Taiwan. 


Yan, who also is a member of the Secretariat of the CPC 
Central Committee, made the remarks in an interview 
Kong, Macao and Taiwan 

and the National 
Committee of the Chinese People’s Political Consulta- 
tive Conference (CPPCC) for delegates from Hong Kong 
and Macao who have come to attend the NPC and 
CPPCC sessions. 
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Noa-CPC Appointees Possible 
OW2103084889 Beijing XINHUA Domestic Service 
in Chinese 1201 GMT 20 Mar 89 


(“Local Broadcast News Service”] 


appointed a vice-minister in the Labour Ministry. 


Mr Hong Bazeng, a Central Committee member of the Jiu 
San Society, was named a vice-minister of agriculture. 


Mr Li told reporters China’s multi-party system was 
helped by the changes. 


The Communist Party has been making an effort to 
include more non-communists in the administration. 


Mr Feng Tiyun, vice-chairman of the China Democratic 
Construction Association, was named a vice-minister in 
the Supervision Ministry last year, the first non-commu- 
nist assigned to ministerial rank in three decades. 
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Mr Jing Shuping, deputy secretary-general of the Chinese 


advisory 
poy yen, Payal me nny ah tp 


Members could either be nominated by their parties, or 
be selected by the communists through consultation, he 
said. 


Official Comments on More Democrats in Government 
OW 1803132889 Beijing XINHUA in English 
1303 GMT 18 Mar 89 


{Text} aene March 18 (XINHUA)—More Chinese 
democrats and non-party people will be recommended to 


Responding to Chinese and foreign reporters at a press 
conference this afternoon, Zhao Weizhi of the country’s 
highest advisory body briefed the press on how demo- 
crats and non-party people were recommended to vari- 
Ous government posts. 


Recommendation is now going on among the Chinese 
Communist Party and democratic parties, said Zhao 


secretary-genernal 
Committee of the Chinese People’s Political Consulta- 
tive Conference (CPPCC) and a leading official of 
CPPCC news group. 


Democrats and non-party people have taken government 
posts at and above the county levels since early 1950s, he 
added at the first press conference organized by the coming 
CPPCC session which is slated to open tomorrow. 


According to Jing Shuping, another official of the 
CPPCC news group, candidates to the central govern- 
ment posts will be jointly decided by the Communist 
Party Central Committee and central committees of the 
democratic parties. Local government candidates will be 
decided by the local government leading organs and local 
committees of democratic parties. 


Jing said, two democrats have been appointed vice- 
ministers of agriculture and labor in addition to one who 
was appointed vice-minister of supervision last year. 


Fang Lizhi Poster Criticizes Reform Pace 
OW2203024189 Tokyo KYODO in English 
0208 GMT 22 Mar 89 


[Text] Beijing, March 22 KYODO—Chinese dissident 
Fang Lizhi has posted a bulletin at Beijing University 
condemning the government for failing to institute eco- 
nomic and political reforms. 


A similar poster criticizing the pace of reforms touched 
off nationwide student unrest in the fall of 1986. Party 
members ousted Fang from their ranks soon after. 


NATIONAL AFFAIRS 


ing of the National People’s Congress earlier in the day. 


The poster, which has attracted large crowds of university 
students, said democracy was “something won, not given,” 
and compared the four principles of the present govern- 
ment to the policies of China’s former ruler Mao Zedong. 


Fang said 40 years of party rule had disappointed the 
people, and he called on the public to abandon its blind 
hopes in the government. “I now feel that criticism and 
scrutiny of the authorities is the most effective way to 
move society forward,” the poster said. 


He also criticized ruling party claims that an autocracy 
could better implement economic reforms than a demo- 
cratic system. 

He claimed that inflation in 1988 showed that price 
reforms were insufficient without changes in the system 
of property ownership. Socialist ideas of public owner- 
ship and democratic concepts of private property can not 
be meshed, he said. 


Fang made six demands, including the implementation 
of a free market system and guarantees of human and 
academic rights. 


Chinese Premier Li Peng, in a speech to the 3,000- 

member nationwide Monday, indicated that 
ity would be the rule for “a few years” as Beijing 

attempted to keep the economy under control. 


GUANGMING RIBAO Analyzes CPC 
OW2203030289 Beijing GUANGMING RIBAO 
in Chinese 10 Mar 89 P 3 


[Article by Guo Jinping (6753 2516 1627): “Do Propa- 
ganda Scientifically and the Science of Propaganda— 
Comments on ‘An Introduction to the Science of Propa- 
ganda for the CPC””] 


an pepe ts ap grep ag pepe te eaeadng 
chasm of perplexity is to do it in a scientific manner. 


After 10 years of implementation of the 
openness policy since the 3d Plenary Session of 
CPC Central Committee, China is now = ang Be the 
battle of transition from the old to the new system. Many 
new things, issues, concepts, and contradictions are 
constantly emerging. This makes it mandatory for the 
party’s propaganda work to “have a new vision, develop 
new concepts, and enter a new state.” We now need, 
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more than ever before, the kind of spiritual encourage- 
ment which can pool the wisdom and strength of the 
whole party and nation. However, our propaganda work 
still remains in the primitive state of the war years, in 
which it is done by relying only on experience, common 
knowledge, and simple feeling, and by acting in a com- 
manding way. Some people have even continued to 
resort to certain ways practiced the “chaotic 
decade.” As a consequence, it is hard to see results of our 
propaganda work, which sometimes even yields a nega- 
tive result. The new order of the socialist commodity 


economy, which we are now calls for an 
and i ure compatible to the new 


ent in the new order will inevitably exclude the kind of 
managerial style which is closed to the outside world, 
rigid and ineffective. The desire for “participation in the 
Government” inspired by this new order will be incom- 
patible with the style of work characterized by the 
perfunctory manner of skirting difficulties, hot spots, 
and uncertain topics. 


To do propaganda work in a scientific manner is the only 
way to get rid of the old, turn over a new leaf, and attain 
perfection of the work itself. Only when the party's 
propaganda work is carried out by adhering to the 
Se oles os Sete cot anda ssneie 
words, by acting in accordance with the law governing 
the science of will it be possible for our 
propaganda work to be free from subjective and wilful 
interference by the administration, breaking out of the 
shackles of conservative and rigid thinking, and gradu- 
ally developing into a new standard and pattern to keep 
abreast of the general trend of an open, democratic, and 
legalized social and political life. 


After the founding of new China, ideological interference 
and sabotage from the “leftist” guiding thought rendered 
the building of propaganda theory very poor. We have 
had few major theoretical accomplishments and the 
science of has remained a “blank” space for 
us. Fortunately, the “Introduction” has filled this theo- 
retical blank. It pioneers the advocation in the history of 
party-building that propaganda work be done in a sys- 
tematic and scientific manner. With a theoretical system 
of the science of beginning to take shape, the 
book has ended the history of “no science in propa- 
ganda.” With its new concept of “doing 

work in a scientific manner,” the “Introduction,” which 
comes in the form of 2 volumes with 25 articles under 8 
chapters, systematically sums up the rich practice and 
experience our party has accumulated in propaganda 
work, comprehensively applies the basic theories of 
Marxism and the new achievements and methods of 


modern science, boldly blazes new trails in terms of the 
overall structure of the system of propaganda science, 
and opens a wide vision for its readers, making them 
aware that the science of propaganda still needs to be 
developed. 
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The “Introduction” explains to us: the science of propa- 
ganda for the CPC is a study of the entire process of the 
party's propaganda work as its specific target, a process 


propaganda system: 
The party's propaganda work 
laws establishing essential contacts between the propa- 
gandists, the propaganda content, and the people. Pro- 
ing from the nucleus of such a clear and distinct 
theory, the book systematically expounds the theoretical 
basis and fundamental characteristics of the party’s 
propaganda work, its guiding principles, purpose, and 
tasks, its scope, its type and function, its implementation 


In the “Introduction,” the need to “make the propa- 
ganda content consistent with the orientation of the 
people’s understanding” and “make the propaganda 
style consisteni #vit®, the people’s ability to accept it” is 
raised to a levei wf 2 fundamental rule of the science of 
propaganda. In my view, this has hit the nail on the head 
in terms of the improvements to be made in the original 
propaganda pattern. It will be the convincing truth and 
Ee eee eens ee 


the truth, and find the true essence of things through a 
collision of ideas. In order for the party’s propaganda 
work to be consistent with the orientation of the people's 


understand what I instill in you” has aggra 

resentment among the people. Analyzing propaganda 
work from the point of view of the interaction between 
the subject and the object, the “Introduction” therefore 
advocates a flexible and diversified propaganda fashion 
changing according to the people and localities involved, 
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in order to keep the propaganda fashion in accord with 
the capacity of the people to accept the propaganda. 
This, needless to say, is the inevitable road for us to take 
in order to do away with the blindness of our propaganda 
work and gain the best propaganda results. 


Ziyang 
OW1803 143889 Beijing Domestic Service 
in Mandarin 1030 GMT 18 Mar 89 


Li Peng, Hu Qili on Letters, Visits From Masses 
OW2003064489 Beijing XINHUA Domestic Service 
in Chinese 1541 GMT 15 Mar 89 


(“Local Broadcast News Service”) 


[Text] Beijing, 15 Mar (XINHUA)—At today’s closing 
dy eagem heady, yen ecbnge 1) Saeed hy 4 


from the masses, the opinions of Li Peng and 


Returns From 5-Nation Tour 
OW 2003131989 Beijing XINHUA in English 
0831 GMT 20 Mar 89 


ext] Beijing, March 20 (XINHUA)—Chinese Vice- 
Tian Jiyun returned here today after visiting 
Iran, Turkey, Irag, Kuwait and United Arab Emirates. 


Luo Gan, secretary-general of the State Council, Vice- 
Foreign Minister Qi Huaiyuan and diplomatic envoys 

from the embassies of the five countries rested toe the 
vice-premier at the airport. 

Qiao Shi Inspects Shaanxi, Discusses Reforms 
HK2103071589 Xian SHAANXI RIBAO in Chinese 

10 Mar 89 p 1 


[Report by reporter Han Fubin (7281 1381 2430). 
“While Inspecting Work in Shaanxi, Qiao Shi Stresses 
That it Is Necessary To Have Sufficient Mental Prepa- 
rations for the Long-Term Nature of Reform and Con- 
struction™] 

[Text] While inspecting work in our province, Qiao Shi, 
member of the Committee of the Political 
Bureau of the CPC Central Committee, stressed that it is 
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Wan Li said: Our country’s reform has made universally 
acknowledged achievements, but there are still a lot of 
problems and difficulties ahead of us. Since we began to 
implement the principle of improving the economic 
environment and rectifying the economic order, we have 
achieved initial results. However, to fulfill the arduous 
tasks of improving the economic environment, rectifying 
the economic order, and deepening the reforms, we must 
have a stable environment. Without a stable environ- 
ment, we can accomplish nothing and may even lose the 
fruitful results that we have already achieved through the 
reforms. As long as the people throughout the country 
unite as one and work with one mind, we will surely be 
able to overcome difficulties and continue to push our 
cause of reform and construction ahead. 


"*s Li At NPC Deputies Meeting 
SK 1803133989 Beijing BEIJING RIBAO in Chinese 
16 Feb 89 p 2 


preparing 
well for the convocation of the Second Session of the 


OW2103050589 Beijing Domestic Service 
in Mandarin 1030 GMT 16 Mar 89 


[From the “National Hookup” program] 
os Comrade Wang Zhen, vice president of the PRC, 


of the 


ily accepted the position of honorary president 
ina Federation of Handicapped People. The 
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The China Federation of Handicapped People 
government and society at large to further prevent 
mities, especially connital deformities, and reduce the 
births of handicapped children. 


¥ 


Comrade Huan Xiang had engaged in the study of world 
economy and international political affairs over a pro- 
tracted period and with great attainments. After the 3d 
Plenary Session of the 1 1th CPC Central Committee, he 


Attend Funeral 
OW2203045089 Beijing Television Service 
in Mandarin 1100 GMT 16 Mar 89 


[Video report on Huan Xiang’s Funeral Service] 


[Text] [Video opens with a portrait of Huan Xiang, 
decorated with black ribbon on the wall atop greenery, 
then moves down to Huan’s casket, covered by a 
national flag} A ceremony to bid farewell to Comrade 
Huan Xiang was held in Beijing this afternoon. Comrade 
Huan Xiang, our excellent party member, noted expert 
on international studies, famous diplomat and activist in 
social affairs, member of the NPC Foreign Affairs Com- 
mittee, director of the Center of International Studies, 
and former vice president of the Chinese Academy of 
Social Sciences, died in Shanghai on 28 February 1989, 
at the age of 80, after being ill. 


Wreaths were sent from party and government leaders 
Zhao Ziyang, Deng Xiaoping, Yang Shangkun, Li Peng, 
Wan Li, Li Xiannian, Chen Yun, and others. [video 
shows close-up shots of wreaths, with names of the 
senders] 


Li Xiannian, Qiao Shi, Hu Qili, Yao Yilin, and Wang 
Zhen went to the Beijing Hospital to bid farewell to 
Comrade Huan Xiang. [close-up shots showing Li, Qiao, 
Hu, Yao, and Wang comforting the bereaved family] 


Ambassadors and diplomatic officials from 15 foreign 
countries, including those of the USSR and Britain, also 
attended the farewell ceremony. [close-up shots showing 
foreigners saluting) 


Leaders Bid Farewell to Deceased PLA Leader 
OW 1803035889 Beijing Television Service 
in Mandarin 1100 GMT 15 Mar 89 


[Announcer-read video report by Hua Yue (5478 6390), 
: “Farewell Ceremony for the Late Zhu Liang- 
cai”; from the “National News Hookup” program] 


a aren oop 0 Gee eS aes 

ribbon on the wall over green plants, then moves 
down to Zhu’s remains dressed in militzty uniform and 
laid in state, covered by a national flag] A ceremony to bid 
farewell to the remains of Comrade Zhu Liangcai, a 
long-tested dedicated Communist fighter, proletarian rev- 
olutionary, outstanding political work leader and com- 
mander of the Army who was the former political commis- 
sar of the Beijing Military Region, was held at the 
Babaoshan Cemetery of Revolutionaries in Beijing today. 
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Party and government leaders Yang Shangkun, Li Xian- 
nian, Qiao Shi, Yao Yilin, and Wang Zhen attended the 
ceremony. [close-up shots showing Yang comforting the 
bereaved family, and Li, Qiao, Yao, and Wang bowing in 
front of Zhu's remains} 


Comrade Zhu Liangcai had loyally served the party and 
performed meritorious services for the cause of the 
Chinese people's liberation and the PLA’s construction 
throughout his revolutionary career spanning, which 
spanned several decades. In 1955, he was conferred the 
military rank of general, as well as the first-class | August 
medal, the first-class independence and freedom medal, 
and the first-class liberation medal. In 1988, he was 
conferred the first-class red star meritorious medal of 
honor. With the noble character and revolutionary sen- 
timent of a communist, Comrade Zhu Li i volun- 
tarily requested to retire from the leading post in 1958. 
This was in order to give way to younger comrades, who 
are in the prime of their life, and he was commended by 
leading comrades of the party Central Committee and 
the Military 


Leaders Pay Respects to Deceased General 
OW2903 134389 Beijing Domestic Service 
in Mandarin 1030 GMT 17 Mar 89 


[From the “National Hookup” program] 


[Excerpts] A ceremony to pay last respects to Dong 
Qiwu, a great patriot, a fa‘chful fighter of the CPC, a 
high-ranking general of the Chinese PLA, an outstanding 
military strategist, az< vice chairman of the Sixth 
CPPCC National Committee, was held in Beijing this 


Comrade Dong Qiwu died of illness in Beijing on 3 
March. He was 90. 
Today, party and state leaders, including Zhao Ziyang, 


Yang Shangkun, Wan Li, Qiao Shi, Hu Qili, Yao Yilun, 
and Me og deeply grieved, paid last respects to 


Science & Technology 
Technical Key to Jiangsu Advances 
OW2203075789 Beijing XINHUA in English 
0722 GMT 22 Mar 89 


and that grain output per capita in the 
has exceeded 500 kg for five consecutive years, 
said Wu of the east China province. 


govt our to ain dota, Puletiin 19 00 exantaier 


tory economic ,” the vice governor said. 


That is why, he said, the Jiangsu Provincial Government 
mainly relying on progress in science and technology. 


ieeictines cf bes tenmstan tn tae povetens Chord 
make edcation and research better suited to the achieve- 
ment of technological progress. 

National Defense Science, T Book Hailed 
OW2203042989 ng GUANGMING RIBAO 

in Chinese 16 Mar 89 p 1 


[Dispatch by Yu Qingtian] 


[Text] Veteran leaders and specialists and some scien- 
lists and technicians from the national defense science, 
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of the Central Military Commission, were present on the 
occasion and held talks with some experts in national 
defense science and technology. 


The pictorial “China's National Defense Science and 


ments in 
nology, and industry over the past 40 years. It consists of 
nine parts, including strategic nuclear arms, astronau- 
tics, aeronautics, conventional weapons, and scientific 
research. The book contains 390 pictures. Both the 
pictures and the accompanying essays, in both Chinese 
— are excellent. They give an accurate descrip- 


the present state and the history of China's 
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the Philips Group of Holland. Hitherto, 
produced a million compressors a year. 
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of Hong Tong, a well-known professor in Taiwan. He 


joined Jiusan Society 
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one of the non-communist parties in Chi 
appointed vice minister of agriculture. 


Hong, 57, is a native of N 


member of the Central Committee of Jiusan 
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Manne Sey enqnadiys Say eepeniaies bas Game 
overwhelmed by what he foresees as a difficult 
job ahead, since agriculture is his field. “I have been 
engaged in agroscience for 35 years,” he said. 

He was enrolled in Fudan University in Shanghai as an 
agroscience major in 1950. After graduation in 1953, he 
pursued advanced studies for another year at the Shen- 
rane oer Mace Dane eearenen © Se 
Jilin Provincial Academy of Agricultural Sciences. 

Hong has since written a number of books and m~ "> than 
100 academic papers largely on forage grass and animal 
feed. He has also conducted research on livestock farm- 
ing in Canada and Japan. He is now involved in the 
compilation of an encyclopedia on Chinese agriculture. 


ee ee ee es at eee 
tion on agriculture at his vice-ministerial post. 


He expressed the belief that popularization and applica- 
tion of science and technology will boost agricultural 
tuction in Chi 


“I hope more agroscientific projects such as “bumper 
e basket project’ wii! be 


Hong has other brothers and sisters living in Taiwan and 
they might visit the mainland, he said. 
ee aay een 


Farm Machinery Production Problems Noted 
OW1703223789 Beijing Domestic Service 
in Mandarin 0800 GMT 9 Mar 89 


ene Sees 26 Se aeen wy Seen oe 
farm production and marketing 


mode, altho eeu Ueiion te Oh taal ae 
year, are confronted today with mounting problems. 
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ucts are piling up in the plants. 


Along with the beginning of spring plowing in the 


prises to tide over difficulties and exert themselves to 
increase the production of farm machines and tools for 
meeting the seasonal demand. Farm machinery market- 
ing departments in various localities should observe the 
pricing policy and go all out to ensure the supply of farm 
machinery needed for spring plowing and for resisting 
natural disaster. Where conditions permit, enterprises 
should organize service teams to go to the areas and 
farms where farm machines and tools are used inten- 
sively to, in addition to checking and repairing farm 
machines and tools, teach the techniques for using, 
repairing, and keeping them in good condition. 


undertaking. Under the leadership of the party Central 

ittee, we must carry out our work actively and 
explore earnestly in order to achieve greater success. He 
pointed out: The masses not only judge us on what we 
say, but, what is more important, they judge us on 
whether we will take action or not. We will be able to win 
their confidence if we earnestly solve the problems of 
concern to the people as well as the prominent problems 
within the party. If we are unable, within a specified 
time, to do a few things pleasing to the people, we will 
lose their confidence. He urged party committees at all 
levels to earnestly analyze the situation of party-building 
in their units or localities, work out plans to solve the 
prominent problems within the party, and solve these 
problems within a specified time. Party committees 
must step up supervision and help implement the plans. 


He urged party committees at all levels, while concen- 
trating on developing a socialist commodity economy, to 
vigorously carry out wor in the sphere of ideology and 
politics and earnestly promote party-building in order to 
make our party organs at all levels full of vitality, a 
fighting force, unified, and appealing to the people. 
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Comrade Fu Xishov. briefed the conference participants 
on the current ecoomic situation in Anhui and arrange- 
ments for economic work in 1989. 


At the conclusion of the conference, Meng Fulin, deputy 
secretary of the provincial party committee, outlined 
requirements for the various localities and departments 
in relaying and implementing the guidelines of this 


the province; secretaries of the various prefectural and 
county party committees; secretaries of the leading party 
groups of the provincial departments, commissions, and 
bureaus; secretaries of the provincial, prefectural, and 
county discipline inspection commissions; secretaries of 
the party committees of the various colleges; and secre- 
taries of the party committees of enterprises in Anhui 
directly under the State Council, totaling 357 people. 


Anhui’s La in Flood Control Project 
OW2103054389 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 8 Mar 89 


[Text] Responsible comrades from party, government, 
and military organs of Anhui Province and Hefei City; 
cadres of organs directly subordinate to the province and 
Hefei City; officers and men of PLA units stationed in 
Hefei; and CYL members and other youth from Hefei 
City—some 11,000 people altogether—took part in 
dredging the Nanfei He this morning. 


With red flags fluttering, today’s Nanfei He is seething 
with activity. The obligatory labor campaign of the flood 
prevention project of the middle section of Nanfei He 
began today. Lu Rongjing, Wang Guangyu, Fu Xishou, 
Meng Fulin, Yang Yongliang, Niu Xiaomei, Zhao Baox- 
ing, [words indistinct] arrived at the south bank of 
Nanfei He this morning to take part in the obligatory 
labor to dredge the river for flood-prevention purposes. 
Also participating in this labor were cadres from organs 
directly subordinate to the province and Hefei City, PLA 
officers and men stationed in Hefei, and CYL members 
and other youth from Hefei City. 


Nanfei He is a major river flowing through Hefei City. 
Protecting and harnessing the Nanfei He well is an 
important measure for flood prevention, as well as an 
important component in the building of spiritual civili- 
zation in Hefei City. Every resident of the city is obliged 
to participate in manual labor to harness the Nanfei He 
to ensure that the river can play its role well in flood 


prevention, drainage, and greening. 
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La Rongjing Takes Part in Anhui Afforestation 
OW2103031289 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 12 Mar 89 


[From the “Provincial Hookup” program] 


[Excerpts] Today, 12 March, is the 10th anniversary of 
Afforestation Day. More than 5,000 pines, cypresses, 
and willows were planted in the vicinity of the Dongku 
Reservoir by some 1,000 people, including government 
officials and military personnel in Hefei and other parts 
of the province. [passage omitted] 


Afforestation is gaining speed in Hefei, an area criticized 
by the press not long ago for its inadequacy in this area. 
So far the provincial seat has completed 70 percent of its 
afforestation pian. 


Talking to Hefei Mayor Zhong Yongsan, Lu Rongjing, 
secretary of the Anhui provincial party committee and 
governor of Anhui, said: You can mark my words, you 
and I are going to work together this time and make this 
afforestation campaign a success. [passage omitted] 


Fu Xishou, Meng Fulin, Yang Yongliang, Cui Jianxiao, 
Zheng Rui, Li Yuanxi, and other leading comrades of 
provincial party, government, and military organiza- 
tions _ part in this year’s afforestation drive. [passage 
omitted] 


Chea Joins Fujian Arbor Day Activities 
OW2103035389 Fuzhou Fujian Provincial Service 
in Mandarin 1100 GMT 12 Mar 89 


[Text] Today is the 10th Arbor Day. At 0830, more than 
400 leaders from all the prefectures, cities, and counties 
who had just attended the provincial party-building 
work meeting, arrived at the Fuzhou (Wenminshan) 
Martyrs’ Mausoleum with shovels, hoes, and buckets in 
hand, to plant trees. The elderly 81-year-old Chen Xiz- 
hong, vice chairman of the provincial CPPCC Commit- 
tee, also zestfully joined in the activity. He made the 
following comment to this reporter: Afforestation is 
everybody’s bounden duty. Although I am an octogenar- 
ian, I still want to come here to plant trees. Comrade 
Chen Guangyi humorously noted: Each tree our revered 
Comrade Chen planted equals 10 planted by us. 


Provincial Governor Wang Zhaoguo was particularly 
full of drive in his work. He took off his coat, wielded his 
shovel, dug out dirt, and carefully inserted bricks around 
the trees he planted. Jia Qinglin, Hu Hong, Cheng Xu, 
(Huang Min), (Wen Fushan), Zhang Kehui, Lin Kaiqin, 
Zhang Yumin, Ling Qing, Wen Xiushan, Shi Xingmou, 
Su Changpei, and other comrades also worked hard, 
their faces streaming with sweat. Chen Guangyi, secre- 
tary of the provincial party committee, who proposed 
this activity, planted six white yulan magnolia and 
mango trees with other comrades. Pointing toward the 
responsible persons from all prefectures and cities who 
were brandishing their spades to dig out dirt throughout 
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indistinc’* them. 


Fujian Attends Art Federation Session 
OW2103035589 Fuzhou FUJIAN RIBAO in Chinese 
1 Mar 89 p 1 


be pbud February, following a period of discussion 
and consultation, more than 300 deputies to the third 
congress of the provincial Federation of Literary and Art 
Circles, who had come to Fuzhou from places through- 
out Fujian, approved amid applause the namelist of the 
third committee of the provincial Federation of Literary 
and Art Circles. The congress thus ended successfully. 


Chen Guangyi, secretary of the provincial party commit- 
tee, who had just returned to Fuzhou, attended the 
closing ceremony of the third congress of the provincial 
Federation of Literary and Art Circles. He shook hands 
with the members of the congress presidium and con- 
gratulated them on the success of the congress. 


Ding Ding, executive chairman of the congress presid- 
ium, presided over the closing ceremony. The congress 
approved in principle the report on the work of the 
federation made by the second presidium of the provin- 
cial Federation of Literary and Art Circles, as well as the 
new constitution of the provincial Federation of Literary 
and Art Circles. 


Wan Liyun, Ma Ning, Zhu Li, Zheng Yizou, Zheng 
Chaozong, Yang Ying, You Long, and Xie Touba, the 
eight veteran comrades within the literary and art world, 
were recommended to be honorary members of the 
provincial Federation of Literary and Art Circles. 


During the 4-day session, deputies spoke their mind 
freely and aired their views on literary and structural art 
reform, the sense of responsibility for society among 
literary and art workers, how to do the work of the 
federation and the work of literature and art well, and 
other popular topics. In their discussion, deputies did 
not evade existing contradictions and questions. They 
particularly stressed that while the i ical trend of a 
commodity economy, as well as other trends of thought, 


national, and personal characteristics. He called on them 
to create a civilized, healthy, democratic, and harmoni- 
ous social environment for reform and openness and to 


the province to advance with greater strides on the road 
of the four modernizations; to strive for 
exchange between Fujian, Taiwan, Hong Kong, and 
Macao; and to work for the cultural development and 
enrichment of mankind. “The splendid stars and the 
blooming flowers usher in the morning sun of the new 
century rising slowly above the horizon in the east!” 


He Shaochuan, Huang Ming, and Chen Mingyi were 
present at the closing ceremony. 


Fujian Secretary Meets Theatrical Troupe Members 
OW2103 100889 Fuzhou FUJIAN RIBAO in Chinese 
I Mar 89 p I 


[Text] Zeng Qingping, a young performer from the 
provincial Liyuan theatrical troupe, has had the honor of 


being awarded the “Plum Blossom Prize” of the sixth 
Chinese theatrical festival. Yesterday, the provincial 
theatrical association held a meeting in Fuzhou to mark 
the event. 


Prior to the meeting, provincial leaders including Chen 
Guangyi, He Shaochuan, Huang Ming, and Chen Mingyi 
received Zeng Qingping, the playwright-director, and the 
leader of the theatrical troupe. 


The provincial Liyuan theatrical troupe performed the 
Liyuan drama “Song of a Virtuous Widow” during the 
Chinese theatrical festival. By exquisitely portraying the 
image of a widow of ancient China with deep feelings, 
the 24-year old Zeng Qingping won unanimous praise 
from the evaluation committee and was awarded the 
nation’s highest theatrical honor—the “Plum Blossom 
Prize”—which is also the highest honor ever won by a 
theatrical performer from our province. 


At the meeting, the chairman of the provincial theatrical 
association presented an inscribed mirror to the provin- 
cial Liyuan theatrical troupe for its outstanding achieve- 
ment in training new talent. He Shaochuan was on hand 
to present the prize to Zeng Qingping. He also presented 
a solid-gold “narcissus” shaped brooch worth over 1,000 
yuan as well as an inscribed scroll to Zeng Qingping. 


REGIONAL AFFAIRS 


Mao Zhiyong at Jiangxi Party-Building Meeting 
9 raed Nanchang JIANGXI RIBAO in Chinese 
Mar 89 p 1 


[Text] A provincial conference on party-building spon- 
sored by the Jiangxi provincial party committee opened 
in Nanchang on 2 March. The meeting’s main purposes 
are to convey, to study, and to implement the guidelines 
of important talks by leading comrades of the central 
authorities at the party-building study class of the party 
Central Committee, as well as the guidelines of the 
national conference on the work of education of party 
members, the national conference on discipline inspec- 
tion work, and the national forum on estaLlishing a clean 
government s:'stem. The goal is to enhance understand- 
ing, to unify thinking, and to plan for our province’s 
party-building work. 


A total of 120 comrades attended the conference, includ- 
ing Mao Zhiyong, Liu Fangren, Jiang Zhuping, Wang 
a oe Baotian, Lu Xiuzhen, Wang Taihua, 

Ma Shichang, Zhao Zengyi, Di Sheng, Liu Zhonghou, 
Wang Shufeng, Zhu Zhihong, Xu Qin, and Wang 
Guande. Responsible comrades from the Standing Com- 
mittee of the provincial Advisory Commission, the 
Standing Committee of the provincial Discipline Inspec- 
tion Commission, the provincial People’s Congress 
Standing Committee, the provincial government, and 
the provincial CPPCC Committee’s party organization; 
responsible comrades from the party committee of the 
provincial military district; party committee secretaries, 
deputy party committee secretaries in charge of party 
and mass work, and party committee secretaries of 
discipline inspection commissions from the various pre- 
fectures and cities; responsible comrades from the vari- 
ous prefectural and city departments concerned; princi- 
pal responsible comrades of the departments concerned 
under the provincial party committee; secretaries of 
party organs of the provincial general, supervision, pub- 
lic security, and judicial departments, the provincial 
court, and the provincial procuratorate; and responsible 
comrades from various journalism units, who happen to 
be party members, also attended. 


Also present were Bai Dongcai, member of the Central 
Advisory Commission, and veteran Comrade Fu Yutian. 


At a meeting yesterday morning, Mao Zhiyong, secretary 
of the provincial party committee, conveyed an impor- 
tant talk by Zhao Ziyang, general secretary of the CPC 
Central Committee, given at the party-building study 
class of the party Central Committee. Mao Zhiyong said: 
The party Central Committee has attached great impor- 
tance to party-building during the important period of 
transition. Speaking at many forums held as part of the 
first party-building study class of the party Central 
Committee, General Secretary Zhao Ziyang repeatedly 
expounded on a number of important issues related to 
party-building. They are as follows: Including party- 


building on the agenda of important matters by party 
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committees at all levels; developing a socialist commod- 
ity economy while paying equal attention to ideological 
and political work; making party-building a success 
while doing ideological and political work; making a 
scientific analysis of party status during the important 
transition period; regarding the establishment of a clean 
government system as a central task of party-building; 
strengthening party unity organizationally and ideologi- 
cally; strengthening and improving party leadership; and 
doing a down-to-earth job in building up the party grass 
roots. Mao Zhiyong also conveyed Comrade Qiao Shi’s 
important talks at the party-building study class. 


In the afternoon, Liu Fangren, deputy secretary of the 
party committee, conveyed the guidelines of 


provincial 

the national conference on education of party members 
and the national forum on establishing a clean govern- 
ment system, as well as the views of the provincial party 
committee on implementing these guidelines. Zhu Hon- 
gzhi, secretary of the provincial Discipline Inspection 
Commission, conveyed the guidelines of the national 
conference on discipline inspection work, as well as the 
views of the provincial Discipline Inspection Commis- 
sion on how to implement these guidelines. 


Also present at the meeting to hear the reports and 
discussions were party- member cadres who are at least 
deputy directors of provincial level departments and 
bureaus, party committee secretaries of offices directly 
subordinate to the province, and party-member cadres 
attending the seventh Standing Committee meeting of 
the seventh provincial People’s Congress who are at least 
deputy secretaries of prefectural and city party commit- 
tees. They totaled over 700 people. 


Liu Fangren and Jiang Zhuping, deputy secretaries of the 
provincial party committee, presided over yesterday's 
meeting. 


Group discussions of the provincial conference on party- 
building began today. 


Jiangxi Party Meeting Stresses Honesty in Work 
OW2103084589 Nanchang Jiangxi Provincial Service 
in Mandarin 1100 GMT 9 Mar 89 


[Text] The organizational department of the provincial 
party committee held a meeting of heads of organiza- 
tional departments of prefectural and city party commit- 
tees on 7 March. Lu Xiuzhen, member of the Standing 
Committee of the provincial party committee and direc- 
tor of the organizational department of the provincial 
party committee, addressed the meeting. 


He said: The organizational department of the provin- 
cial party committee should stress fairness, seeking 
truth, honesty, observing discipline, unity, diligence, and 
serving others fervently as its work style, and welcome 
public supervision to ensure this work style is really 
implemented. Fairness and seeking truth mean that one 
should do one’s work in the spirit of fairness and seeking 
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truth from facts. This is the most important professional 
ethics for organizational departments. As a member of 
such a department, one must strictly adhere to this 
principle. In employing cadres, it is necessary to adhere 
to the principle of combining ability with political integ- 
rity and of appointing people on their merits; the prin- 
ciple of ensuring that cadre ranks become more revolu- 
arm younger in average age, better educated, and 

competent; and the principle of 
dedies cite cuiiaies ante, annthteation canteens of 
where they come from. When making appointments, we 
must not show favoritism, intercede for someone, curry 
favor, or barter away principles. In admitting new party 
members and dealing with party members, it is necessary 
to adhere to party standards and policies and to boldly 
struggle against words and deeds that run counter to 
party principles governing personnel work. In evaluating 
cadres and conducting investigations and studies, it is 
necessary to adhere to the principle of seeking truth from 
facts and to listen to opinions from all sources; it is 
necessary to refrain from bias and partiality and to avoid 
any trace of one-sidedness in order to be as accurate as 
possible. 


Honesty and observing discipline mean clean adminis- 
tration and strict observation of laws and discipline. All 
cadres of organizational departments should uphold this 
fine work style and strengthen their sense of discipline; 
they should also refuse to be contaminated by evil 
influence and should devote themselves wholeheartedly 
to public duty. They should be strict with themselves, set 
an example for others, and uphold righteousness and 
fairness; they should refrain from using unfair means to 
help relatives and friends in matters of employment, 
transfers, promotion, higher education, and readjust- 
ment of wages; and they should take the lead in imple- 
menting party regulations and state laws and do their 
work in accordance with the party constitution and the 
laws of the state. 


Unity and diligence mean working hard with one heart 
and one mind to seek progress. The organizational 
departments should uphold this mental outlook in doing 
their work. To promote unity, it is necessary to take into 
account the general interests; that is, taking into account 
common objectives and the image of the organizational 
departments and taking into account the reforms, open- 
ing up to the outside world, and the four modernizations 
drive. In addition, it is necessary to arrive at a unified 
understanding and coordinate actions in dealing with 
major issues of right and wrong. In dealing with minor 
issues, it is necessary to avoid haggling over trivia, 
promote mutual understanding, and strive to seek com- 
mon ground on major questions while reserving differ- 
ences On minor ones. 


Diligence means working hard without caring much for 
personal fame or interests. It is also necessary to be 
diligent in study, in thinking, and in analyzing problems 
and to strive to constantly improve one’s political aware- 
ness and professional skills. 


Jiangxi Meets on Water, Soil Conservation 
OW2103101289 Nanchang Jiangxi Provincial Service 
in Mandarin 1100 GMT 9 Mar 89 


The meeting pointed out: Last year, various localities in 
the province did a good job in preventing water loss and 
soil erosion by adhering to the principle of giving prior- 
ity to prevention, by integrating prevention with treat- 
ment, and by promoting development through opening 
up new land. As a result, the province controlled water 
loss and soil erosion on land totaling more than 2.3 
million mu. 


However, there are still many problems concerning 
water and soil conservation work. All areas must attach 
oe ae eS At present, all localities 

should correctly understand the importance of water and 
soil erosion to the development of agriculture. In devel- 
oping agriculture, it is necessary to work out a scientific 
plan to protect resources and use them rationally. Social 
education, ecological education, and economic educa- 
tion should be combined in order to achieve practical 
results in water and soil conservation. Attention should 
be paid to checking water loss and soil erosion in small 
basins by planting timber forests, economic trees, and 
other types of trees that will produce money-carning 
products for the markets. 


Shanghai soeoe tlonahe Transport, Communications 
OW2103050689 S i City Service in Mandarin 
1000 GMT 14 Mar 89 


[Text] Addressing a meeting yesterday afternoon to exam- 
ine the performance in the 1988 100-day drive to promote 
transportation safety and postal and telecommunications 
services, as well as to examine the transportation services 
during the Spring Festival, Shanghai Mayor Zhu Rongji 
urged all transporation, postal, and telecommunications 
workers to continue the drive during the new year and 
strive to achieve even greater success. 


Jiang Zemin, secretary of the Shanghai municipal party 
committee, also addressed the meeting. 
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ite ont Conmmonieetions and Sunsaatatien sreae 
are indispensable in people's daily life. They are also 
essential for opening Shanghai to the outside worid. The 
communications sector is a very important battle front. 
He called on all communications, postal, and telecom- 
munications workers to continue to work hard and 
achieve even greater successes in 1989. 


Sun Guizhang, vice chairman of the Shanghai i Municipal 
People’s Congress Standing 
Vice Mayor Ni Tianzeng presented trophies to the 98 
advanced collectives and 419 advanced individuals who 
distinguished themselves during the 100-day drive. 


Officials Attend Zhejiang Education Conference 
OW2103045089 Hangzhou ZHEJIANG RIBAO 
in Chinese 4 Mar 89 p 1 


{Text] A 3-day provincial conference on education work 
ended in Hangzhou yesterday. While consolidating the 
understanding of party and government leaders at all 
levels with regard to the strategic importance of educa- 
tion in developing the socialist economy, the partici- 
pants in the conference also stressed the need to accel- 
erate educational reform and to correct a tendency 
whereby education has failed to meet the needs of social 


and economic development. 


Shen Zulun, Xu Xingguan, Wu Renyuan, Liu Xirong, 
Wu Minda, Li Debao, and Shang Jingcai attended the 
closing session. Shen Zulun, Xu Xingguan, and Shang 
Jingcai spoke, while Li Debao gave a summation report. 


In his report, Li Debao fully affirmed the achievements of 
our province in education over the past several years. He 
stated: Since the provincial conference on education work 
in 1985, party and government leaders have begun to pay 
attention to education; the principle of charging local 
governments with the responsibility of promoting grass- 
townships have shouldered the heavy burden of elemen- 
tary education; the masses have changed their views about 
education; and a number of model units have emerged 
where leaders have attached great importance to educa- 
tion, and where the masses are enthusiastic about educa- 
tion. As a result, a correct concept about education has 
secondary education structure has been reformed, and 
relatively good results have been achieved in developing 
vocational and technical education. 


Li Debao stressed that the emphasis of education ** »:!:’ 
be placed on the 9-year compulsory education . ,st~ 

and on vocational and technical training. He called . . 
the principal party and government leaders to strengthen 
the leadership and to deepen their understanding of the 
urgency of educational reform. The erroneous view that 
the sole aim of the existence of schools is to send their 
graduates to schools of a higher grade has seriously 
weakened the educational system’s ability to meet the 
needs of a developing socialist economy and has 


responsibility system for 

ernment leaders since the beginning of 1989. it has signed 
contracts with regard to government leaders’ responsibility 
for education with various counties (cities) under its 
jurisdiction, it has included the promotion of education as 
a target to be fulfilled during the tenure of office of 
government leaders at all levels, and it has regarded 
education as an important criteria for rating the annual 
performance of principal leaders at all levels. 


Views 1988-89 Communications Work 
OW2203043489 Hangzhou Zhejiang Provincial 
Service in Mandarin 1000 GMT 15 March 


(rest) A provincial communications work meeting was 

held in Hangzhou this morning. The main agenda was to 
relay and implement the guidelines of the national 
communications work meeting, sum up and review 
1988’s communications work, and draw up a plan for 
1989's tasks 
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Inflation Rate 
OW2203075989 Beijing XINHUA in English 
1430 GMT 21 Mar 89 


{Text} Guangzhou, March 21 (XINHUA)—The real 
income of urban residents in south China's 


a ip A potas odiny boy gy bby woo 
74 yuan (about 400 U.S. wegen tee) og: 


over 1987 and the living cost of urban residents rose 29.5 
percent, 5.7 percent more than the growth rate of average 
personal income. 


A sample survey made on 17 cities and counties also shows 
that 41 percent of households can not make ends meet. 


Conmnateey Sets Varies Sus Sapuning Reels Qeder 
13111589 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 21 Mar 89 


[Text] The ane conference on public security, 
procuratorate, and judiciary work that concluded today 
outlined this year’s key tasks for public security, 
ratorate, and judiciary work to ensure that social 
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Progress Made on Guangdong’s Nuclear Plant 
Contingency 

HK2103014389 Hong SOUTH CHINA 

MORNING POST in E. 21 Mar 89 p 7 

[By Andy Ho and Daphne Cheng] 

[Text] A group of about 30 Chinese are expected 

to complete an outline on on-site contin- 


workers living within 10 kilometres of the Daya Bay 
plant site in the event of an accident. 
The plan will cover a wide range of topics—evacuation 


Agency will also be invited to comment on the draft in 
late 1990. 


A final set of on-site emergency measures will be submit- 


It is an international practice that the owners of nuclear 


power plants are held responsible for developing a set of 
on-site emergency measures. 


A general off-site contingency plan, however, falls within 
the domain of the Chinese Government. The topic was 
not raised at the committee's meeting last week. 


The first of the Daya Bay twin reactor units is scheduled 
to come on stream by mid-1992. 


Training in France To Begin 
HK2203112789 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0644 GMT 21 Mar 89 


[“Staff of Daya Bay Nuclear Power Plant To Be Trained 
in France”—ZHONGGUO TONGXUN SHE headline] 


im -Anee Beijing, 21 Mar (ZHONGGUO TONGXUN 
a course on water-pressurized 
castaon, Geo call is Whias een tienes eee Toes, 
which is situated in Guangdong Province of China, will 
soon go to France to receive on-the-spot training. 


The first batch of staff members to be sent by the Daya 
Bay Nuclear Power Plant to France will consist of 50 
people, all of whom have received 2 year of training in 


Reaches $22.5 Million 


MORNING POST (BUSINESS POST) in English 
21 Mar 89 p 4 


en ener ne ee ee of Long- 
xing Development Co, said $7.5 million was arranged by 
the company last year. 


He said the capital was used to fund economic develop- 
ment of the zone including support manufacturing enter- 
: Ae wobmee 


The corporation is the only financial institution of the 
zone and is authorised to raise capital in internationai 


Shenzhen to Shantou—would be financed by borrowings 
from Japan's Overseas Co-operation Fund, he said. 
He added the highway was still in the design phase. 


Mr Li Jingxi said Shantou was drawing up plans to build a 
third thermal power station in the zone and to construct a 
port to cope with shipping traffic that had stemmed from 
the increasing industrial activity in the area. 


Shantou's two power stations have capacities of 40,000 
kwh. 


; 
B 
: 


But he added that more offshore investment had been 


The move to improve the economic environment and 
straighten out the economic order is necessary in the 
newly-established province as well as in other parts of 
the country, Xu said. 


“The economic readjustment will be conducive to Hai- 
nan’s opening to the outside world and to its efforts to 
improve the investment environment and make better 
use of investment,” Xu added. 


At the time when the Hainan special ece’ ymic zone was 


many people wants <~ re ~ \ucrative prof- 
its from reselling goods inste fon sperating facto- 
ries, Xu said. 


As a result of the economic “house cleaning” started last 
September, more and more production projects are 
under way to tap the abundant natural resources in the 
tropical province, according to Xu. 


Beijing Peopie’s Congress Committee Meets 
SK2103073989 Beijing BEIJING RIBAO in Chinese 
1] Mar 89 p 1 


[Text] The ninth Standing Committee meeting of the 
ninth municipal People’s Congress opened on 10 March. 
The meeting decided that the second session of the ninth 
municipal People’s Congress will open on 20 April. 
The full text of the decision approved at the Standing 
Committee meeting on 10 March reads as follows: 


The ninth 


Committee, the municipal higher people's 
Ends 11 Mar 


12 Mar 89 p 1 


Li Ximing at Beijing Afforestation Rally 
SK210308 1589 Beijing BEIJING RIBAO in Chinese 
10 Mar 89 p I 


[Excerpts] On 9 March, spring was very much in the air 
at the Great Hall of the People, because representatives 
from a number of units and | ,029 individuals who strove 


Present at the commendation rally were Li Ximing, 
member of the Polit‘cal Bureau of the CPC Central 
Committee; Duan Junyi, member of the Standing Com- 
mittee of the Central Advisory Commission; Xi Zhong- 
xun, vice chairman of the Standing Committee of the 
National People’s Congress; Chen Xitong and Chen 


member of the Central Military Commission. At this 
Se ie ee ee ee ee 
advanced units and activists on their 

tributions in making the capital green and beauti 


Chen Xitong, chairman of the Beijing Greening Com- 
mittee, state councillor, and mayor of Beijing Munici- 
pality, declared the rally open. 


State Councillor Chen Junsheng made an important 
speech on behalf of the State Council. 


Huang Chao, vice chairman of the Beijing Greening 
Committee and vice mayor of Beijing Municipality, 
made a speech entitled “Extensively Mobilize the People 
to Make the Capital More Green and Beautiful in Order 
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To Greet the 40th Anniversary of the PRC's Founding 
and the 1 ith Asian Games With Outstanaiuig Achieve- 
ments.” He said: During the past year, the capital scored 
great achievements in conducting the all-people volun- 
tary tree-planting activity and in making the capital 
green and beautiful, and all urban and rural areas in the 
capital overfulfilled the task of making the environment 
green and beautiful and the tree-planting and afforesta- 
ton tasks. As a result, the municipality has further 
improved its ecolog:cal environment and yielded good 


Huang Chao pointed out: Although the capital has 


as well as the demands of the CPC Central Committee 
and the State Council, in the quality of the ecological 
environment and the level of making cities green and 
beautiful. [passage omitted] 
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green although they have the conditions to do so. He 
on the people in the capital to make still greater 
w eoteaty calse Go greasing and Cosatiping 


9-March commendation rally were 
responsible comrades of the central pertinent depart- 
ments, the Beijing Greening Committee, and Beijing 
Municipality, including Gao Dezhan, Lin Hanxiong, 
Jiao Ruoyu, Wang Xian, Chang Jie, Xiang Chongyang, 
Chu Chuanheng, Yuan Liben, Xing Jun, Wang Bin, Li 
Laizhu, Feng Jun, and Zhang Mingyi. 


Hebei Chairs Meeting on 
SK2103075589 Shijiazhuang HEBE!] RIBAO 
in Chinese 8 Mar 89 p 1 


[Text] On the afternoon of 6 March, the Standing 
Committee of the provincial party committee held a 
meeting to discuss economic work. The meeting noted: 
The current economic situation of our province is char- 
acterized by good news mi with bad news, prob- 
lems with potential, and difficulties with promises. As 
long as we pull ourselves together, exert efforts, and 
facilitate the work of improvement and rectification in a 


Comrades attending the meeting held: To change the 
passive situation in economic work and prevent a down- 
in industrial product “A 

a 


At present, management is chaotic and productivity is 
low at many ises. We should adopt all possible 


forum on coal, electricity, and transportation were held 
in a timely manner. Their analysis of the situation was 
accurate, and their measures for ensuring an appropriate 


work in unison, and i the economic 
environment and the economic order in li with 


sumption to conduct i igations and study; and so’ 
problems whenever they are discovered. Cadres of ec 
nomic 


ory San Weiben on Enterprise Reform 
SK210. Harbin HEILONGJIANG RIBAO 
in Chinese 22 Feb 89 pp 1, 2 


‘Article by Sun Weiben, secretary of the Heilongjiang 


a o Investigation and Ideas on Qigihar 
City's To Invigorate Large and Medium-Sized 
Enterprises”) 


[Text] Qigihar City is an important industrial city of our 
province. Its historical irrational production set-up, 
long-term practice of the product economy, and highly 
centralized old system brought extremely great difficul- 
ties to its economic development. In thy 21 years before 
the 3d Plenary Session of the 1 ith CPC Central Com- 
mittee, the city’s industrial output value showed an 


way, it achieved better economic results without creating 
a high industrial growth rate. 


1. The Basic Methods and Experiences in Invigorating 
Enterprises 


A. Starting with the wide application of the contract 
system, the city introduced feasible mechanisms of 


prises were decentralized to enable each level to exercise 
independent accounting, and the property rights of the 
state, the enterprises, and the units within the enterprises 
were defined based on the fixed assets of the enterprises 
and the sources of the parts of the fixed assets whose 
value had increased. In ihis way, the mechanisms of 
independent management and sole responsibility for 
profits and losses were transferred to the enterprises and 
their various levels. For example, through implementing 
the managerial method of “multiple systems at one 
plant, and operation of the second-level legal person” [er 
ji mo ni fa ren yun zhuan 0059 4787 2875 2362 3127 
0086 6663 6567] and actively exploring the reform of the 
property right system of state enterprises, the Qigihar 
First Machine Tool Plant notably improved its economic 
results. From 1984 to 1987, its output value of commod- 
ities grew from 56.2 million yuan to 86.19 million yuan, 
an a annual increase of 15.3 percent; its total 
volume of profits from 2.86 million yuan to 7.15 million 
yuan, an average annual increase of 35.7 percent; and its 
profits and taxes realized reached 30.83 million yuan. 
Meanwhile, it absorbed profit-reduction factors totali 
24.1 million yuan by itself. However, in the previous 
years (from 1981 to 1983), it suffered successive losses 
totaling more than 53 million yuan. Second, the organi- 
zation of labor was optimized to fully arouse the initia- 
tive of the people, the most vigorous factor in productive 
forces. A the 400,000 permanent workers th 

out the city, 150,000 people have been invigorated so far, 
amounting to 37.5 percent of the total. Take the Qigihar 
Steel Mill for example. After delimiting the organiza- 
tional structure and fixing the number of people 
employed, it adopted an optimum personnel organiza- 
tion method of “employing the best to suit the needs of 
a particular job, and allowing both the mill and the 
personnel to have the right of choice and to organize on 
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y supporting reforms in the 
course of deepening the work. 
B. The idle essential production factors of large and 
medium-sized enterprises were diverted to township 
enterprises and small enterprises. They included technol- 
ogy, trained personnel, equipment, funds, and products. 
The dissemination of essential production factors pro- 
moted bilateral development between large and medi- 
um-sized state enterprises and township enterprises as 
well as small enterprises, and guaranteed in terms of 


should conduct 
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basis. In the course of improving the economic environ- 
ment and rectifying the economic order, the implemen- 
tation of the shareholding system can be regarded as an 
important measure for developing and strengthening the 
industries and products with our province’s advantages 
and for accelerating the readjustment of industrial struc- 
ture and product mix. 


E. The optimization of the environment helped create 
fine external conditions fer deepening reforms and enliv- 
ening enterprises. Qigihar City attended to work con- 
cerning the following four aspects in order to optimize 
enterprises’ externa! conditions. |) Changed the govern- 
ment functions and promoted the separation of govern- 
ment functions and enterprise management. For 
instance, the city planning commission and the city light 
industrial bureau carried out, on a trial basis, the con- 
tract system among fixed organizations, leading bodies, 
and working personnel. All city-level commissions, gen- 
eral offices, and bureaus (companies) gradually changed 
their direct management into indirect management 
through attending to the separation of functions, read- 
justing subordinate organs, enhancing direct manage- 
ment functions, and strengthening the functions for 
overall, information, and consultative services and 
macroeconomic control. 2) Formulated relevant rules 
and regulations so as to provide a basis for the reform 
and opening up to the outside world. 3) The departments 
playing the role of economic lever firmly attended to 
upgrading their awareness of services so that financial, 
tax, banking, industrial and commercial, and supply 
departments have provided relaxed conditions for enliv- 
ening large and medium-sized enterprises. 4) Boldly 
protected enterprises and ceaselessly sorted out the 
activities of damaging enterprises’ rights. The city posi- 
tively and comprehensively implemented the enterprise 
law, strived to upgrade enterprises’ social status, pro- 
tected the legal rights and interests of enterprises, and 
ceaselessly enhanced enterprises’ sense of safety to hand 
over decision-making power to management. 


2. Some Enlightenment and Ideas 


A. To implement the guidelines of the 3d Plenary 
Session of the 13th CPC Central Committee, we should 
deepen enterprise reform, in particular the reform of 
large and medium-sized state enterprises. The principle 
of “improving the economic environment, rectifying the 
economic order, and comprehensively deepening 
reform” put forward at the 3d Plenary Session of the 
13th CPC Central Committee is a comprehensive prin- 
ciple. An overall implementation of this principle is to 
continuously deepen reform, particularly enterprise 
reform, while giving prominence to “improvement and 
rectification.” 


In carrying out enterprise reform, we should focus on the 
reform of large and medium-sized enterprises. Our prov- 
ince now has 366 large and medium-sized state enterprises. 
Although their number amounts to merely 2.4 percent of 
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the total industrial enterprises of the province, the indus- 
trial output value they create amounts to more than 60 
percent of the province’s total, the profits and taxes they 
provide amount to more than 80 percent of the total 
profits and taxes of the province, and the amount of 
deficits of the 81 large and medium-sized enterprises 
which are still in the state of deficit accounts for more than 
50 percent of the total deficits of the loss-incurring enter- 
prises throughout the province. Therefore, if large and 
oe ay enterprises are not invigorated through 
reform, the province will have great difficulty enlivening 
its economy. Meanwhile, because large and medium-sized 
state enterprises were always under the maximum control 
in the old economic system, they have the greatest diffi- 
culty in reform. If breakthroughs can be achieved in this 
respect, reforms in other fields will be promoted. The large 
and medium-sized state enterprises operated according the 
pattern of the product economy are the foundation on 
which the old economic system was established. To reform 
the old economic system, we should pay close attention to 
the reform of large and medium-sized enterprises, which is 
an important link. Only in this way can we fundamentally 
shake and crumble the old economic system and facilitate 
the process of replacing the old system with the new. 


B. The key to deepening enterprise reform lies in 
enabling enterprises to gain vigor and vitality in the 
process of changing managerial mechanisms. The basic 
reason that prevents enterprises from - oe vigor is 
their lack of effective managerial mechanisms. There- 
fore, to invigorate enterprises, we should put more 
efforts into changing the managerial mechanisms. The 
experiences of both Qigihar City and the province 
showed that the present key issue concerning invigora- 
tion of large and medium-sized state enterprises is to 
introduce township enterprises’ managerial mechanisms 
of “independent management, sole responsibility for 
profits and losses, self-development, and self-restric- 
tion.” Establishing such mechanisms is an important 
target in deepening the reform of large and medium- 
sized state enterprises. Judging from the present situa- 
tion of some enterprises, certain necessary conditions 
need to be created to attain this target. The first is the 
separation of government functions from enterprise 
management, and the second is an improved market 
system. Concerted efforts are required to create these 
two conditions. When introducing the mechanisms of 
township enterprises to large and medium-sized enter- 
prises, what we should pay particular attention to is the 
fact that we should introduce not only the interest 
incentive mechanism of township enterprises but also 
their interest risk-taking mechanism, and that we should 
never set our sights on asking higher levels for a bigger 
share of profits, for larger tax reduction, and for prefer- 
ential policies. 


C. We should facilitate the rational flow and the optimal 
Organization of the major elements for production, and 
blaze a new trail of development under the conditions of 
“improvement and rectification.” As has been learned, 
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the equipment utilization rate of the large and medium- 
sized enterprises of our province is merely about 70 
percent, and at least 20 percent of their equipment is 
idle. In the past, we always put undue emphasis on 
developing the economy through expanding the stock of 
fixed assets to the neglect of the rational flow and the 
optimal organization of the major elements of produc- 
tion. As a matter of fact, the economic development of a 
locality depends not only on the support of the input of 
new elements for production but also on the guarantee of 
the optimal organization of the existing elements of 
production. To understand this is of a particularly 
important significance given the current macroeconomic 
background. At present, to cool down the overheated 
econorny, the state is adopting the entrenchment policy. 
In such a situation, it is unrealistic to expect greater state 
investment to develop our province’s economy. For 
some time to come, we should exert great efforts to tap 
the potential of the major elements for production, and 
facilitate their rational flow and optimal organization. 


Improving the economic environment and rectifying the 
economic order is an economic readjustment in essence. 
This kind of readjustment should have two aspects. The 
first is the overall readjustment. That is, we must cut 
back the inflation of the overall demand and the over- 
heated economy. Second, we must readjust the structure. 
That is we must readjust the production set-up, enter- 
prise structure, and product mix as well as the structure 
of investment and credit. Of these two aspects, at 
present, the are fairly unified in their understand- 
ing of the first aspect. As for the importance of the 
second aspect, many people still do not quite understand 
it. In fact, the second aspect is the key to realizing the 
goal of improving the economic environment and eco- 
nomic readjustment. Both the domestic and foreign 
experiences showed that if we fail to supplement eco- 
nomic readjustment with the structural readjustment 
policy measures, the medium- and long-term economic 
development will be affected. A poor job in this field will 
lead to an economic downfall. Regardless of whether it is 
a readjustment of the production set-up, the readjust- 
ment of the enterprise structure, or the readjustment of 
the product mix, we must rely on the flow of the essential 
production factors to realize them. Therefore, it is very 
important to grasp the current flow of essential produc- 
tion factors. 


To make use of the existing assets, at present, we must 
grasp the two aspects of work well: On the one hand, we 
should fully tap the potential of the existing essential 
production factors and promote the full workload meth- 
ods and other measures through the campaign to 
increase production, practice economy, increase reve- 
nues, and reduce expenditures, and greatly enhance the 
utilization rate of the existing essential production fac- 
tors. On the other hand, we should promote the rational 
flow of the essential production factors, and optimize the 
Organizations. First, we must grasp the flow of the 
essential production factors in enterprises and optimize 
organizations. Second, we must promote enterprise 
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merger and stimulate the essential production factors to 
move from enterprises with inferior strength to potential 
enterprises. Third, we must divert and spread the idle 
essential production factors of enterprises to other enter- 
prises. Fourth, we must promote the development of the 
leading and contract systems, cooperation, and enter- 
prise groups among enterprises. In order to promote the 
rational flow of the essential production factors, we must 
pay attention to fostering and improving all types of 
markets for the essential production factors. 


Considering the macro structure of enterprises through- 
out the province, we should clearly define this major 
idea: We must combine the invigoration of large and 
medium-sized state enterprises with the development of 
township enterprises and local small enterprises. On the 
one hand, we must transplant the effective mechanism of 
township enterprises into large and medium-sized state 
enterprises, and enable this “long leg” to become more 
active. On the other hand, we must transfer the idle 
essential production factors of large and medium- sized 
state enterprises, including technology, trained person- 
nel, equipment, funds, and products, to township enter- 
prises and local small enterprises with compensation, 
and enable them to develop one long leg and turn their 
“short legs” into long ones, and to open up broader 
sources of profits and taxes for the province. In this way, 
we will be able to fully display the advantages and 
enthusiasm of the province's large and medium-sized 
state enterprises, township enterprises, and small enter- 
prises; enable them to take one another’s strong points 
and to make up for their shortcomings, to develop 
bilaterally and simultaneously, and to create a vigorous 
situation in which they can walk with two legs; and to 
guarantee, in terms of the macro structure, that our 
province’s economy will find a path of development 
under the circumstances of improving the economic 
environment and rectifying the economic order. Qiqi- 
har’s experiences proved the possibility. If large and 
medium-sized state enterprises transfer 10 percent of 
their unused facilities, the value will be more than 4 
billion yuan. Gigantic productive forces and a good 
mechanism will be formed with these productive factors. 
The experiences gained by Qigihar and other localities 
showed that large and medium-sized state enterprises are 
allowed to adopt the following few methods in terms of 
selling the possession of their production factors to town 
and township enterprises and small enterprises. 1) Sell 
off the production factors at reduced prices. 2) Transfer 
the possession of production factors on a lease basis, or 
buy the production factors after leasing them. 3) Carry 
out “several systems” in a plant. Large and medium- 
sized enterprises are allowed to run enterprises according 
to the management methods of town and township 
enterprises. 4) Sell products and technologies. 5) Provide 
paid service with the production factors that are left 
unused. 6) Science professionals, technicians, and sur- 
plus working personnel are allowed to manage on a 
contracted basis and run town and township enterprises. 


D. The city conscientiously summed up the experiences 
and lessons in reform, and realistically strengthened 


leadership over enterprise reform. The key to scoring 
achievements in enterprise reform hinges on leaders’ 


should enhance the strength of the economic restructur- 
ing commissions at various I-vels, define their functions 
and duty, and have them bring their functions into play. 


It has been 10 years since our country began reforms. 
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To Increase Agricultural Investment 
OW2203 114389 Beijing XINHUA in English 


1554 GMT 21 Mar 89 


sown area of grain expanded by 333,333 ha, this year. 


Meanwhile, 31,205 cadres at provincial, city, prefecture, 
county and township levels have been sent to rural areas 
of the province to ensure the success of spring ploughing. 


The official said the amount of chemical fertilizer which 
has already been distributed to farmers has reached one 
million tons, up 300,000 tons over 1988. The supply of 


Last year, the province, which is one of China's key 
ing center of soybean for export, harvested a total output of 
17.51 billion kg of grain, soybean and sweet potatoes. 
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Trade, Economic Officials Conclude U.S. Visit 
—- Taipei CNA in English 0400 GMT 
ar 


[Text] Cees. March 17 (CNA)}—Vincent Siew, 
vice chairman of the Council fur Economic Planning and 
Development, said Friday that Americans expressed a 
positive reaction to the Republic of China’s [ROC’s] 
action plan for strengthening economic and trade ties 
with the United States and highly praised the ROC’s 
determination to reduce its trade surplus with the 
United States in the next four years. 


Speaking at a press conference in [Washington] D.C. 
Friday afternoon, Siew told Chinese reporters here that 
he and Chiang Pin-kung, director-general of the Board of 
Foreign Trade, took advantages of their meetings with 
members of the U.S. Congress, American scholars, busi- 
ness leaders and officials of the American Institute in 
Taiwan to clearly explain details of the ROC’s action 
plan and urge them to help make a joint effort in order to 
further improve the ROC-U:S. trade relations. 


Siew acknowledged that officials of the American Insti- 
tute in Taiwan regarded some points in the action plan as 
ambiguous and not concrete enough. He explained that 
the ambiguity of these points would be cleared up when 
necessary revisions of the current law on tariffs and 
import licences are completed. 


He said the ROC will continue to exchange views with 
the U.S. on these issues, and expressed confidence that 
the explanation they made to Americans on the ROC’s 
action plan will eventually bring about a positive effect 
on the enhancement of ROC-U.S. trade relationship. 


During their 5-day visit in Washington, Siew said, they 
met with a number of members of the Senate Finance 
Committee and the House Ways and Means Committee 
to exchange views on the ROC’s action plan. Those 
influential members of the Congress acknowledged the 
ROC’s sincerity and determination to narrow the ROC- 
U.S. trade gap, he added. 


As for the currency exchange rate, Siew said he did not 
come here to negotiate with the U.S. on the issue, but he 
and Chiang have tried to explain the ROC’s position on 
this issue to the Americans who believe that the new 
Taiwan [NT] dollar should appreciate further to reflect 
its market value. 


Siew said they told the Americans that the current NT 
(doliar] exchange rate against the U.S. dollar is reason- 
able and should not be forced to appreciate to a levei that 
could affect the ROC’s stability. 


He admitted that the appreciation of NT dollar may 
contribute to reduction of the ROC’s trade surplus with 
the U.S., but can’t be used repeatedly to resolve a trade 
problem between the two countries. 


TAIWAN 55 


Siew said he didn’t know whether the ROC will be 
included in the list of countries with which the U.S. will 
negotiate to eliminate unfair foreign practices but he 
believed that the ROC’s action plan will be a great help 
for the U.S. Wovernment to deal with the problem. 


Siew said they made it very clear that unless the U.S. 
cooperates with the ROC, the ROC can’t resolve the 
problem by itself. He emphasized that a ROC-U.S. joint 
effort will achieve the objectives of balancing the two- 
way trade between the ROC and the U.S. 


Winding up their visit to Washington, they are scheduled 
to leave Saturday on their way home. 


Mainland ‘Substantive’ Business Ties Rejected 
OW 1903120089 Taipei CNA in English 1551 GMT 
17 Mar 89 


[Text] Taipei, March 17 (CNA)—Can the Republic of 
China [ROC] enter into substantive economic coopera- 
tion with Communist China in a “business is business” 
way? The premier said no. 


Premier Yu Kuo-hwa said Friday that Chinese Commu- 
nists tend to politicize everything; therefore, ““we cannot 
deal with them thinking that business is business.” 


Answering a question by Legislator Tso Kuang-hsuan, 
Yu said the ROC should try to build more cooperation 
programs with industrialized countries, not with the 
industrially backward communist china. 


He told a Legislative Yuan session that government 
permission to import raw materials from mainland 
China does not mean it encourages industrial and com- 
mercial cooperation with the communist Chinese. 


He said the communists have a long record of giving 
everything a political slant. Therefore, he stressed, “our 
policy toward the mainland must be far-sighted and 
forward-looking.” 


Tibet Crisis Said ‘Major Setback’ for Beijing 
OW 2203113789 Taipei International Service 
in English 0200 GMT 20 Mar 89 


[Station commentary: “EEC Condemns Peking Over 
Tibet's Crisis”’] 


[Tet] In a rare, unified public criticism of the Chinese 
Communist regime in Peking, the European Economic 
Community, or EEC member states, condemned Peking 
for its brutal handling of Tibetan demonstrators earlier 
this month. Diplomats in Peking say the EEC action 
ts a major setback to Peking’s 40-year efforts to 
keep the Tibetan issue out of international politics. 


The community members specifically condemned the 
“violence of the crackdown” in Tibet and urged Peking 
to begin a dialogue with the Tibet's self-exiled spiritual 
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leader, the Dalai Lama, who now lives in Delhi, India. 
The community resolution also urged Peking to end the 
martial law declared in Tibet on 7 March. 


Most importantly, however, the EEC resolution said that 


The Tibetan crisis has made international headlines, due 
to the ugly nature of Peking’s crackdown, and due to the 
historical questions involved. 


Prior to 1949, Tibet had existed for centuries as an 
autonomous region of China. When Mao and the Commu- 
nists came through in 1950, they, too, promised autonomy 
for Tibet. The promise was sealed in a 1954 agreement 
with the Dalai Lama. In 1959, however, Peking subjugated 
Tibetans. That led to a near act of genocide, in which 
hundreds of thousands of Tibetans, specially monks and 


Then, during the Cultural Revolution of 1966-1976, the 
Chinese Communists again rampaged in Tibet, massa- 
cring still more tens of thousands, and destroying all that 
remained of Tibet's long cultural and religious record. 


In late 1987, pro-autonomy demonstrators become vocal 
again in the remote Himalayan region. A major street 
protest in October of that year turned violent when 
Chinese Communist troops fired on a crowd of monks, 
killing 21. Since then, sporadic violence has occurred in 
the wake of more pro-autonomy, and anti-Communist 
protests. 


The EEC measure was quickly rebuffed by Communist 
China’s ambassador to the EEC. He called the vote 
“impudent” and said Peking would react strongly to it. 


EEC officials noted that in the last few weeks, Peking has 
been working behind the scenes to head off the EEC 
vote. They also called in European ambassadors in 
Peking to hear Peking’s side of the story in Tibet. But all 
of these efforts has failed to convince the EEC that 
Peking was not guilty of serious wrongdoing in Tibet. 


Now that the EEC has spoken out against Chinese Com- 
munist atrocities in Tibet, will the U.S. Congress follow? 
That is difficult to say. In the past the Congress has 
kowtowed to Peking in even the worst cases of human 
rights abuses by the Chinese Communists. Perhaps this 
time, the U.S. Congress will find it in its conscience to join 
the EEC in condemning Peking over Tibet. 
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Li Peng Speech ‘Far Short’ on Rights Issue 
OW2203091289 Taipei International Service 
in English 0200 GMT 22 Mar 89 


[Station commentary: “Peking Opens ‘People’s Congress””] 


[Text] The annual session of the Chinese Communist 
regime’s “National People’s Congress” opened on Mon- 
day, with Communist Premier Li Peng addressing some 
three thousand delegates. Li’s opening remarks con- 
tained several admissions of mistakes by the Communist 
Party, but fell far short of addressing the recent criti- 
cisms of the party in mainland intellectual circles. 


Li said that the Communist Party has had shortcomings 
and mistakes in its guidance, and that there has been a 
tendency to be impatient for quick results in reform 
programs. He said the mainland must prepare itself for a 
period of severe austerity, perhaps over the next five 
years, to correct the imbalances that have cropped up in 
the overheated economy. 


A Western diplomat in Peking expressed disappoint- 
ment with Li’s speech, saying it amounted to nothing 
more than excuses for tighter control and more regula- 
tion. He said Western observers in Peking could see no 
new direction in Li’s policy statements. 


Conspicuously absent from Li’s opening remarks was 
any mention of human rights. A spokesman for the party 
said that it was not necessary to mention human rights or 
the Tibetan crisis. These are not pressing issues, he said. 


But Li did take a few lines to criticize the United States. 
He said that the U.S. should not interfere in Communist 
China’s domestic politics or internal affairs. 


The reference was, of course, to the recent U.S. Senate 
resolution condemning Peking for rights abuses in Tibet. 
The Senate’s action came on the heels of a similar 
resolution issued by the European Economic Commu- 
nity last week. Peking has criticized both Washington 
and the EEC for interfering in Communist China's 
internal affairs. 


In recent months, Peking has been rocked by a series of 
petitions from mainland and Overseas Chinese intellec- 
tuals, who are demanding the release of political prison- 
ers in Communist China, and more freedom of speech 
and democracy. 


These have been burning issues in the mainland, and it 
was unfortunate that Li decided to ignore them alto- 
gether in his presentation of Communist Party policies. 


On the other hand, it is no surprise that he did ignore the 
recent movement among mainland dissidents. Peking 
has charged that the dissent is motivated by foreign 
support, and has warned that mainland dissidents are 
risking arrest for counter-revolutionary activities, if they 
continue the petition drive. 


tionary” in several of their warnings issued this week. It 


Mainland Films Not Allowed in Film Festival 
yy peed Taipei CNA in English 1605 GMT 
Mar 


[Text] Taipei, March 20 (CNA)—Under the current 
policy, films made in mainland China are not 

to participate in the Republic of China’s Golden Horse 
Film Festival, the government spokesman said monday. 


Director General Shaw Yu-ming told a gathering of 
movie makers that at this stage mainland musicians are 
not yet allowed to perform and painters to exhibit their 
works here. 


Therefore, he said, showings of movies produced on the 

mainiand are still not permitted even though Soviet and 

eS ee ae Oe ree ae 
estival. 


GIO [Government Information Office] has pledged to 
make the Taipei film festival a “truly international” one, 
and people in local arts circles have strongly criticized 
the government for banning mainland movies. 


Shaw told movie makers, many of whom are eager to 
shoot films on the mainland, not to be hasty. 


“The government is carefully considering the issue. But 
it is not yet time to open the door,” he added. 


Foreign Minister on Philippine Relations Act 
—- Taipei CNA in English 1515 GMT 
Mar 89 


[Text] Taipei, March 20 (CNA)}—Republic of China 
[ROC] Foreign Minister Lien Chan said Monday he 
believes that the economy of the Philippines will benefit 
from a proposed Taiwan Beneficial Relations Act If it is 
passed by the Philippine Congress. 


Lien, testifying before the Foreign Relations Committee 
of the Legislative Yuan, said nearly 100 Philippine 
congressmen have so far voiced support of the bill and 
the Philippine Government is expected to announce its 
policy on the issue soon. 
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The “Taiwan Beneficial Relations Act,” which would 
provide guarantee for ROC investments in the Southeast 
Asian nation and protect them from any claims made by 
the Chinese Communists, has caused a hot debate in the 
Philippine Congress and drawn strong criticisms from 
the Peiping regime. 


Trade and economic relations between the ROC and the 
Philippines have strengthened in recent years, with two- 
way trade steadily increasing, Lien told the lawmakers. 
ROC investments in the Philippines have also seen a 
sharp increase, accounting for about one-fourth of all 
foreign investments last year. 


If the proposed bill passes the Philippine Congress to 
become law, economic cooperation and mutual invest- 
ments between the two countries will certainly be better 
secured and thus be boosted, he said. 


Commenting on Peiping’s criticisms of the bill, the 
minister said that passage of the Taiwan Beneficial 
Relations Act is an internal affair of the Philippines and 
the Manila authorities, including the congress and the 
government, should make their own decision based on 
considerations of national interests. 


Its passage “is not likely to be and should not be” 
influenced by external pressures, Lien said. 


Philippine Congressmen Arrive in Taipei 
OW 2003000589 Taipei CNA in English 1518 GMT 
19 Mar 89 


[Text] Taipei, March 19 (CNA)}—Representative Gula- 
berto B. Lumauig, vice chairman of the Foreign Affairs 
Committee of the Philippine House of Representatives, 
and eight other Philippine Congressmen arrived here 
Sunday for a week-long “private visit.” 


Upon his arrival, Congressman Lumauig said he will do 
his best to get the “Philippine-Taiwan Beneficial Rela- 
tions Act” passed in the Philippine Congress. 


Congressman Lumauig, author of the bill, said the bill, 
pending in the Philippine Congress, will help promote 
substantive relations between the two countries, and is in 
the best interest of the Philippines. 


Lumauig also predicted thai the two countries may 
discuss ee ee 
the future. 


During their stay here, the Philippine congressional 
group will call on Foreign Minister Lien Chan and visit 
cultural and economic institutions of this country. 
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Gevernment To Allow East Trade Offices 
—s Taipei CNA in English 0240 GMT 
Mar 


[Text] Taipei, March 22 (CNA)—The Republic of China 
[ROC] Government will allow East European countries 
to set up trade offices in Taiwan, an economic policy- 
making official revealed Tuesday. 


Approval will depend upon the friendship the applicant 
shows toward the ROC and each application will, in 
_——. be handled on case-by-case basis, the official 


The cabinet has recently approved a China External 
Trade Development Council proposal to open a trade 
office in Hungary, the first established by the ROC in a 
socialist country. 


Editorial Views Fiscal 1990 Budget 
OW 1903213289 Taipei CHINA POST in English 
13 Mar 89 p 4 


‘oO “Central Government Budget for Fiscal 
1 Lad 


[Text] Early this month, the National Security Council 
approved a proposed Central Government budget for 
fiscal 1990. The budget totaled a record NT 
{new Taiwan] $699.7 billion, up 24.6 percent from the 


current fiscal year, the highest growth rate ever. 


The council’s meeting in which the proposed budget was 
approved was presided over by President Li Teng-hui 
and participated in by the heads of all the five branches 
of the central government and other high-ranking gov- 
ernment officials. The ruling Kuomintang skipped its 
weekly central standing committee meeting to allow its 
members to attend the council’s meeting. 


The proposed budget will be forwarded to the Legislative 
Yuan for review and final approval. 


Highlights of the budget and our comments on it are 
given below. 


Expansion of domestic expenditure is the principal 
means by which national economic growth will be main- 
tained in the coming years as the trade surplus is 
expected to dwindle. The prospect of domestic invest- 
ment by the private sector is still uncertain and public 
expenditure is likely to play an increasingly important 
role in overall domestic expenditures. The record bud- 
get, designed especiaily to boost public expenditures, 
seems appropriate. 


Se ee eoten a ree 


national development projects where public funding is 
essential. At the same time, we hope that the private 
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be encouraged to expand its domestic 
sending, The gete incentive wold bean improve 
in the environment for investment. 


ill bear a record deficit of NT 
it will be paid for throught the 
of t bonds 
and the allocation of NT $57 billion from budget sur- 


public. This would also have the effect of reducing 
currency in circulation, checking inflation and stabiliz- 


However, fiscal deficit is not desirable. It is believed that 
many loopholes in the taxation system may be mended 
and the governments tax receipts could be increased. We 
hope the government will explore ways and means to 
stop tax evasion in both legitimate and underground 
economic systems. 


The proposed allotment for educational, scientific and 
cultural expenditures will be increased by NT $27 bil- 
lion, or a whopping 35 percent over the current year. 
This item will make up 15 percent of the total budget, the 
first time in four decades that it will reach its constitu- 
tionally mandated level. 


This is a milestone in the history of the government's 
fiscal operations. The island is short of natural resources. 
Its development depends almosi entirely on its human 
resources. An upgrading of the quality of the manpower 
and the quality of life in this modern era is an important 
element in our national goals. 


Defense spending will account for NT $215 billion, an 
increase of NT $24 billion from the current year. As a 
percentage of the total budget, though, it will decrease 
from 33.6 percent in the current year to 30.4 percent. 


National security is fundamental to the survival of the 
country. The proposed allotment should be adequate for 
this nation’s self-defense. The year 1990 has a special 
meaning in the modernization of the weapon systems of 
our Armed Forces. The industrial production of the IDF 
warplane will begin at this time. 


Expenditures for economic t will total NT 
$123 billion or 17.6 percent of the total budget. It is NT 
$31 billion higher than the figure for the current year. 


We are concerned about whether all the proposed items 
under the Fourteen Construction Projects are fully cov- 
ered. The petrochemical and electric power development 
projects are basic to further economic growth and their 
implementation should not be allowed to be delayed 


Social security spending will increase by NT $24 billion 
from the current fiscal year. We are impressed with this 
: . ia 


The salaries of servicemen, civil servants, and public 
school teachers will be hiked by an average of 12 percent. 
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We hope this increase will not be eroded by commodity 
price changes. 

The subsidy for the Taiwan Provincial Government will 
be increased from NT $50 billion to NT $60 billion to 
improve educational facilities and agricultural recon- 


struction. We support the measures that are designed to 
upgrade the quality of life for rural residents. 


The budget is to be reviewed by the Legislative Yuan. 
We hope the legislators will take a progressive attitude 
toward this process and consider the best interests of the 
try to take a big step forward in fiscal 1990. 
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